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Krishan Karan & Associates

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT
To the Member(s) of Chhattisgarh Mega Steel Limited
Repoft on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of
M/s.Chhattisgarh Mega Steel Limited ( “the Company”), which comprise the Balance Sheet
as at 31°" March, 2018, the Statement of Profit and Loss (including other comprehensive
income), for the year then ended and a summary of significant accounting policies and other
explanatory information, (herein referred to as “the Standalone Ind AS Financial Statements”).

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone Ind AS
financial statements that give a true and fair view of the financial position, state of affairs
(financial performance including other comprehensive income), cash flow and changes in
equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards(Ind AS) specified under Section 133 of the
Act, read with relevant rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error,
which have been used for the purpose of preparation of the standalone IndAS financial
statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our
audit. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions
of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143 (10) of the Act. Those Standards require that we comply with the ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the standalone Ind AS
financial statements are free from material misstatement.

F-23, Bali Nagar, New Delhi-110015 2 E-mail : karan@krishankaran.com
Tel. : 25460050, 25119637 Website : www.krishankaran.com
Mobile : 9818011234, 9810228900



An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
standalone Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal financial control relevant to the Company’s
preparation of the standalone Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and reasonableness of the
accounting estimates made by the Company’s Management, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standalone Ind AS Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the afore standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, including the Ind AS, of the state of Affairs (financial position) of
the Company as at 31* March, 2018 and its loss ( financial performance including other
comprehensive income) for the year ended on that date;

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
the Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure “A”, a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit of the
aforesaid standalone Ind AS financial statements;

(b) In our opinion proper books of accounts as required by law relating to the aforesaid
standalone Ind AS financial statements have been kept by the Company so far as
appears from our examination of those books and proper returns adequate for the
purpose of our audit;

(c) The Balance Sheet, the Statement of Profit and loss, and Cash Flow Statement and
Statement of changes in Equity dealt with by this Report are in agreement with the
books of accounts maintained for the purpose of preparation of the standalone Ind
AS financial statements;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant
rule issued thereunder;

(e) In terms of Notification No GSR 46S(E) dated June 5, 2015 issued by Ministry of
Corporate Affairs, Government of India, the sub section (2) of section 164 of the
Companies Act 2013, are not applicable to the company.

(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”; and
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(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i) There are no pending litigations impacting financial position of the Company
as on 31° March ,2018.

ii) The Company did not have any long term contracts including derivative
contracts for which there were any material foreseeable losses.

111) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

3. As required by section 143(5) of the Act, we give in Annexure - C, a statement on the
directions issued by the Comptroller and Auditor General of India.

For M/s KRISHAN KARAN & ASSOCIATES

Chartered Accountants
Firm Regn. No. 000821N

=

(Karan Aggarwal)
““Partner
(M.No. 501310)
Place :New Delhi
Dated : 23" May, 2018



M/s. Chhattisgarh Mega Steel Limited
Annexure ‘A’ to the Independent Auditor’s Report
(Referred to in paragraph 1 of our Report
Requirements)

on Other Legal and Regulatory

S1
NO

Particulars

Auditors Remarks

(a) Whether the Company is maintaining
proper records showing full particulars including
quantitative details and situation of its fixed assets;

Not Applicable, as the company do not
possess any fixed assets.

(b) Whether the fixed assets of the Company
have been physically verified by the management
at reasonable intervals. Whether material
discrepancies have been noticed on such
verification and if so, whether the same have been
properly dealt with in the Books of the Company.

Not Applicable, as the company do not
possess any fixed assets.

(¢) whether the title deeds of immovable
properties are held in the name of the Company. If
not provide the details thereof;

Not Applicable, as the company do not
possess any fixed assets.

whether physical verification of inventory has been
conducted at reasonable intervals by the
management and  whether any  material
discrepancies were noticed and if so, whether they
have been properly dealt within the books of
account;

Not Applicable, as the company do not
possess any inventory.

iii

Whether the company has granted any loans,
secured or unsecured to Companies, Firms,
Limited Liability Partnerships or other parties
covered in the register maintained under section
189 of the Companies Act 2013.

According to the information and
explanations given to us and on the basis
of our examination of the books of
account, the company has not granted
any loan secured or unsecured to
Companies, firms, LLPs or other parties
listed in the register maintained u/s 189
of the Companies Act.

If so, (a) whether the terms and conditions of the
grant of such loans are not prejudicial to the
Company’s interest;

(b) whether the schedule of repayment of principal
and payment of interest has been" stipulated and
whether the repayments or receipts are regular;

(c) if the amount is overdue for more than ninety
days, and whether reasonable steps have been
taken by the Company for recovery of the

principal and interest;

According to the information and
explanations given to us and on the basis
of our examination of the books of
account, the company has not granted
any loan secured or unsecured to
Companies, firms, LLPs or other parties
listed in the register maintained u/s 189
of the Companies Act.

In respect of loans, investments, guarantees and
security whether provisions of section 185 and 186
of the Companies Act, 2013 have been complied
with. If not, provide the details thereof.

According to the information and
explanations given to us and on the basis
of our examination of the books of
account, the company is not having any
loans, investments, guarantees and
securities.

In case, the company has accepted deposits,
whether the directives issued by the Reserve Bank
of India and the Provisions of sections 73 to 76 or

The Company has not accepted any
deposits from the public.




any other relevant provisions of the Companies
Act, 2013 and the rules framed there under, where
applicable, have been complied with? If not, the
nature of such contraventions be stated; If an order
has been passed by Company Law Board or
National Company Law Tribunal or Reserve Bank
of India or any court or any other tribunal, whether
the same has been complied with or not?

vi

Whether maintenance of cost records has been
specified by the Central Government under sub-
section (r) of section 148 of the Companies Act,
2013, and whether such accounts and records have
been so made and maintained.

The company did not start any business
operations during the periods. As per
information & explanation given by the
management, maintenance of cost
records has not been prescribed by the
Central Government.

vil

(a) whether the company is regular in depositing
undisputed statutory dues including provident
fund, employees' state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other
statutory dues to the appropriate authorities and if
not, the extent of the arrears of outstanding
statutory dues as on the last day of the financial
year concerned for a period of more than six
months from the date they became payable. shalt
be indicated:

According  to information  and
explanations given to us, the company
did not start any business operations
during the periods and there were no
statutory dues paid / payable therefore
Para (vii) is not applicable.

(b) whether dues of income tax or sales tax or
service tax or duty of customs or duty of excise or
value added tax have not been deposited on
account of any dispute, then the amounts involved
and the forum where dispute is pending shall be
mentioned. (A mere representation to the
concerned Department shall not be treated as a
dispute).

According  to information  and
explanations given to us, the company
did not start any business operations
during the periods and there were no
statutory dues paid / payable therefore
Para (vii) is not applicable.

viii

whether the company has defaulted in repayment
of loans or borrowing to a financial institution,
ban\ Government or dues to debenture holders? If
yes, the period and the amount of default to be
reported (in case of defaults to banks, financial
institutions, and Government, lender wise details to
be provided).

The company did not have any loans
from financial institution and did not
have debentures during the period,
hence not applicable.

Whether money raised by way of initial public
offer or further public offer (including debt
instruments) and term loans were applied for the
purposes for which those are raised. If not, the
details together with delays or default and
subsequent rectification, if any, as maybe
applicable, be reported;

Not Applicable, since the company has
not raised money from the public.

Whether any fraud by the company or any fraud
on the Company by its officers, employees has
been noticed or reported during the year; If yes, the
nature and the amount involved is to be indicated;

According to the information and
explanations given to us, during the
year, no fraud on or by the - company
has been noticed or reported nor has
been informed by management during
the course of our audit.

b




X1

Whether managerial remuneration has been paid or
provided in accordance with the requisite
approvals mandated by the provisions of section
197 read with Schedule V to the Companies Act?
If not, state the amount involved and steps taken by
the company for securing refund of the same:

The Company has not paid any
managerial remuneration.as such the
clause is not applicable.

X1l

Whether the Nidhi Company has compiled with the
Net Owned Funds to Deposits in the ratio of 1:20
to meet out the liability and whether the Nidhi
Company is maintaining ten per cent
unencumbered term deposits as specified in the
Nidhi Rules, 2014 to meet out the liability:

Not Applicable

X111

whether all transactions with the related parties are
in compliance with sections 177

and 188 of Companies Act, 2013 where applicable
and the details have been disclosed in the Financial
Statements etc., as required by the applicable
accounting standards;

Not Applicable
The company has not started business.

X1V

whether the company has made any preferential
allotment or private placement of shares or fully or
partly convertible debentures during the year under
review and if so, as to whether the requirement of
section 42 of the Companies Act, 2013 have been
complied with and the amount raised have been
used for the purposes for which the funds were
raised. If not, provide the details in respect of the
amount involved and nature of non-compliance:

NO

XV

whether the company has entered into any non-
cash transactions with directors or persons
connected with him and if so, whether the
provisions of section 192 of Companies Act, 2013
have been complied with;

NO

XVi

whether the company is required to be

registered under section 45-1A of the Reserve Bank
of India Act, 1934 and if so,

whether the registration has been obtained;

Not required

For M/s KRISHAN KARAN & ASSOCIATES
Chartered Accountants

~“Firm Regn. No. 000821N

o

v

S (Karan Aggarwal)

Partner

(M.No. 501310)

Place :New Delhi
Dated : 23" May, 2018




M/s. Chhattisgarh Mega Steel Limited
Annexure ‘B’ to the Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Chhattisgarh Mega
Steel Limited (“the Company”) as of 31 March 2018 in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company are responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.




Meaning of Internal Financial Controls over Financial Reporting
A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect

the transactions and dispositions of the assets of the Company;

2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorisations of management of the Company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the Company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31°" March 2018, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For M/s KRISHAN KARAN & ASSOCIATES

Chartered Accountants
Firm Regn. No. 000821N

(Karan Aggarwal)
Partner
(M.No. 501310)
Place :New Delhi
Dated : 23" May, 2018



M/s. Chhattisgarh Mega Steel Limited
Annexure-C to the Independent Auditor’s Report

SL | Directions under section 143(5) of Companies Our report
Act 2013

1. | Whether the company has clear title/lease deeds for | Not Applicable

freehold and leasehold land respectively? If not | ( as the company has no land)
please state the area of freehold and leasehold land
for which title/lease deeds are not available.

—~

2. | Please report whether there are any cases of waiver/ | Not Applicable
write off of debts/loans/interest etc., if yes, the | (as there are no cases of waiver/write off of debts/
reasons there for and the amount involved. loans/interest )

3. | Whether proper records are maintained for | Not Applicable
inventories lying with third parties & assets received | ( as there are no inventories and assets )
as gift/Grant(s) from Govt. or other authorities.

For M/s KRISHAN KARAN & ASSOCIATES

.sChartered Ac¢countants
“Fitm Regn. No. 000821N

(Karan Aggarwal)
Partner
(M.No. 501310)

Place :New Delhi
Dated : 23" May, 2018
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CHHATTISGARH MEGA STEEL LIMITED
Balance Sheet as at 31 March 2018

Note 31 March 2018 31 March 2017
(All amounts in %)
ASSETS
Current assets
Financial assets
Cash and cash equivalents 4 3,24,152 4,16,365
3,24,152 4,16,365
3,24,152 4,16,365
EQUITY AND LIABILITIES
Equity
Equity share capital 5,00,000 5,00,000
Other equity (2,05,349) (1,12,386)
2,94,652 3,87,615
Current liabilities
Financial Liabilities
Borrowings
Other financial liabilities 7 29,500 28,750
29,500 28,750
3,24,152 4,16,365
Summary of significant accounting policies 5

The accompanying notes are integral part of the financial statements.

This is the balance sheet referred to in our report of even date.

For M/s KRISHAN KARAN & ASSOCIATES

Chartered Accountants
Firm Regn. No. 000821

For and on behalf o

V~ (c(

(Karan Aggarwal) 4 (Dilip Bhargava)
Partner Director

M. No. 501310

Place: New Delhi
Date: 23.05.2018

[DIN: 07859023]

f the Board of Directors

(M Ravi)

Chairman
[DIN:07623917]

Place: Bhilai
Date: 22.05.2018




CHHATTISGARH MEGA STEEL LIMITED
Statement of Profit and Loss for the year ended 31 March 2018

Note 31 March 2018 31 March 2017

Revenue

Revenue from operations

Other income

(All amounts in ¥)

Expenses
Finance costs 649 633
Other expenses 92,314 28,875
92,963 29,508

Profit before tax (92,963) (29,508)
Tax expense -
Profit after tax for the year (92,963) (29,508)
Other Comprehensive Income - :
A 1) Items that will not be reclassified to profit and loss =

i) Income tax relating to items that will not be reclassified to profit or loss
Other Comprehensive Income for the year - -
Total Comprehensive Income for the year (92,963) (29,508)
Earnings per equity share
Basic (%) 11 (1.86) (0.59)
Diluted }) 11 (1.86) (0.59)
The accompanying notes are integral part of the financial statements.
This is the statement of profit and loss referred to in our report of even date.
For M/s KRISHAN KARAN & ASSOCIATES
Chartered Accountants = For and on behalf of the Board of Directors

Firm Regn. No. 000821N

N

/@//
@ > &

(Karan Aggarwal) (Dilip Bhargava) (M Ravi)
Partner Director Chairman
M. No. 501310 [DIN: 07859023] [DIN:07623917)

Place: New Delhi
Date: 23.05.2018

Place: Bhilai
Date: 22.05.2018




CHHATTISGARH MEGA STEEL LIMITED
Cash Flow Statement for the year ended 31 March 2018

Particulars Year ended Year ended
31 Matrch 2018 31 March 2017
(All amounts in ¥)
Cash flow from operating activities
Net profit before tax (92,963) (29,508)
Adjustments : - -
Operating cash flows before working capital changes (92,963) (29,508)
Changes in operating assets and liabilities
Increase/(Decrease) Other financial liabilities 750 (53,384)
Increase/(Decrease) in Current Liabilities - -
Cash flow generated from operations (92,213) (82,892)
Income taxes paid (net of refunds) = =
Net cash flow from operating activities A (92,213) (82,892)
Cash flow from investing activities = =
Net cash generated from investing activities B - -
Cash flow from financing activities
Share Capital received from Promoters B )
Net cash used by financing activities C - -
Net cash increase in cash and cash equivalents (A+B+C) (92,213) (82,892)
Cash and cash equivalents at the beginning of the year 4,16,365 4,99,257
Cash and cash equivalents at the end of the year 3,24,152 4,16,365
Movement in cash balance (92,213) (82,892)
Reconciliation of cash and cash equivalents as per cash flow statement
Cash and cash equivalents as per above comprise of the following
Balances with banks
On current accounts 324152 416,365
3.24.152 4.16.365

As per our report of even date attached.
For M/s KRISHAN KARAN & ASSOCIATES

Chartered Accountants Fo

Yoo (oo Sy

Firm Regn. No. 000821N

(Karan Aggarwal)
Partner
M. No. 501310

Place: New Delhi
Date: 23.05.2018

(Dilip Bhargava)
Director
[DIN: 07859023]

r and on behalf of the Board of Directors

e

(M Ravi)
Chairman
[DIN:07623917)

Place: Bhilai
Date: 22.05.2018
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CHHATTISGARH MEGA STEEL LIMITED

Statement of changes in equity for the year ended 31 M

A Equity Share Capital

[arch 2018

(All amounts in T)

Redemption of | Balance at the
Particulars Balance at the equity share end of
beginning of the| capital during reporting
reporting period the year period
Equity Share Capital 5,00,000 - 5,00,000
B Other Equity
Reserves and
Surplus
Statement of profit Total
and loss
Balance as at 1 April 2016 (82,878) =
Profit/(Loss) for the year (29,508) (29,508)
Remeasurement gain/loss during the year - -
Balance as at 31 March 2017 (1,12,386) (1,12,386)
Profit/(Loss) for the year (92,963) (92,963)
Balance as at 31 March 2018 (2,05,349) (2,05,349)

A
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Chhattisgarh Mega Steel Limited
Summary of significant accounting policies and other
ended 31 March 2018

Corporate and General Information
Chhattisgarh Mega Steel Limited (“the Company”) is a subs
(SAIL). The Company is domiciled in India, incorporated

explanatory information for the year

idiary of Steel Authority of India Limited
in Chhattisgarh, India in 2015 under the

provisions of Companies Act, 2013. The Company has not commenced business activities as yet. The
registered office of the Company is situated at Ispat Bhawan Bhilai, Sector -1, Bhilai Durg,

Chhattisgarh — 490-001, India.

These financial statements were approved by the Board of Directors of the Company in their meeting

held on 22™ May 2018.

Basis of preparation

2.1. Statement of Compliance

The financial statements of the Company have been prep

accordance with the Indian Accounting Standards (Ind A

ared on accrual basis of accounting in
§) as presctibed under Section 133 of

Companies Act, 2013, as notified under the Companies (Indian Accounting Standards) Rules, 2015 (as

amended), and other accounting principles generally accepte

applied the accounting policies during the periods presented.

2.2. Basis of Measurement

2.3.

2.4

3.

The financial statements are prepared on a historical cost bas

Functional and Presentation Currency

d in India. The Company has uniformly

The Financial Statements have been presented in Indian Rupees (X), which is the Company’s

functional currency. All financial information presented in
rupee unless otherwise stated.

Use of Estimates and Management Judgement

% have been rounded off to the nearest

In preparing the financial statements in conformity with Company’s accounting policies, management

is required to make estimates and assumptions that affect

and the disclosure of contingent liabilities as at the date of

revenue and expenses during the reported period and notes

teported amounts of assets and liabilities
the financial statements, the amounts of

to the financial statements. Actual results

could differ from those estimates. Any revision to such estimates is recognised in the period in which

the same is determined.
Significant accounting policies
3.1 Financial instruments

Recognition, initial measurement and de-recognition
Financial assets and financial liabilities are recognised and are

transactions costs, except for those carried at fair value thr

mitially at fair value.

Financial assets are derecognised when the contractual rights
expire, or when the financial asset and all substantial risks

liability 1s derecognized when it is extinguished, discharged, can

Classification and subsequent measurement of financial
For the purpose of subsequent measurement, financial assets
upon initial recognition:

e Amortised cost

measured initially at fair value adjusted by
bugh profit or loss which are measured

to the cash flows from the financial asset
and rewards are transferred. A financial
celled or expires.

assets
re classified into the following categories

a




Chhattisgarh Mega Steel Limited
Summary of significant accounting policies and other
ended 31 March 2018

e financial assets at fair value through profit or loss (FV]
e financial assets at fair value through other comprehens
All financial assets except for those at FVTPL will be subject

reporting date.

Amortised cost
A financial asset shall be measured at amortised cost usin

following conditions are met:
the financial asset is held within a business model wh
order to collect contractual cash flows; and

the contractual terms of the financial asset give rise
solely payments of principal and interest on the princij

The Company's cash and cash equivalents, trade and most o
financial instruments.

3.2 Equity and Reserves
Share Capital represents the nominal value of shares that have
any premium received on issue of Share Capital. Any transa
shares are deducted from Securities premium account, net of 2

Other components of equity include retained earnings inclu
profits.

3.3 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demanc
highly liquid investments (original maturity less than 3 mont
and subject to an insignificant risk of changes in value.

3.4 Provisions, contingent liabilities and contingent asse
Provisions and Contingent Liabilities:
A Provision is recognised when the Company has present obl;
probable that an outflow of resources will be required to se
reliable estimate can be made. Provisions are discounted to th
money is material.

When some or all of the economic benefits required to settle

from a third party, the receivable is recognised as a sepa
reimbursement will be received and the amount of the receival

Contingent liability is a possible obligation atising from past ¢

explanatory information for the year

TPL)

ve income (FVOCI)
to review for impairment at least at each

g effective interest rates if both of the
ose objective is to hold financial assets in

on specified dates to cash flows that are
pal amount outstanding.
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Chhattisgarh Mega Steel Limited
Summary of significant accounting policies and other
ended 31 March 2018

Contingent assets:

Contingent assets usually arise from unplanned or other
possibility of an inflow of economic benefits. Contingen
disclosed, where an inflow of economic benefits is probable.

3.5 Income taxes
Tax expense recognised in statement of profit and loss comg
tax not recognised in Other Comprehensive Income (OCI) o

Current income tax is measured at the amount expected to b
with the Indian Income-tax Act. Current income tax relating
profit and loss is recognised either in OCI or in equity.

Deferred income taxes are calculated using the liability met

recognised in full for all taxable temporary differences. Defer
that it is probable that the undetlying tax loss, unused t

deductible temporary difference will be utilised against futur

tax assets are re-assessed at each reporting date and are rec
probable that future taxable profits will allow the deferred tax

Deferred tax assets and liabilities are measured at the tax rat
when the asset is realised or the liability is settled, based on
enacted or substantively enacted at the reporting date. Deferre
statement of profit and loss is recognised either in OCI or in e

3.6 Significant judgement and estimates in applying Acc

Recognition of deferred tax assets — The extent to which
based on an assessment of the probability of the Company’s

deferred tax assets can be utilized. In addition, significant judg

of any legal or economic limits.

Provision and contingencies — The assessments unde

contingencies have been made in accordance with India;
The evaluation of the likelthood of the

‘Provisions, Contingent Liabilities and Contingent Assets’.
contingent events is applied best judgement by management
potential loss.

Fair value measurements — Management applies valuation
financial instruments (where active market quotes are not
involves developing estimates and assumptions consistent wi
the instrument. Management uses the best information availab
from the actual prices that would be achieved in an arm’s lengt

-

explanatory information for the year
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n Accounting Standards (Ind AS) 37,

regarding the probability of exposure to

techniques to determine the fair value of
available) and non-financial assets. This
th how market participants would price
le. Estimated fair values may vary
h transaction at the reporting date.
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CHHATTISGARH MEGA STEEL LIMITED

Notes to the Financial Statements for the year ended 31 March 2018
(All amounts in ¥)

31 March 2018 31 March 2017

4. Cash and bank balances
Cash and cash equivalents

Balances with banks
3,24,152 4,16,365

3,24,152  4,16,365

Current accounts

(i) There are no repatriation restrictions with respect to cash and bank balances available with the Company.

(if) Closing Balances have been rounded off for

reporting purpose.




CHHATTISGARH MEGA STEEL LIMITED

Notes to the Financial Statements for the year ended 31 March 2018

5. Equity share capital
Authorised capital
50,000 (previous year 50,000) equity shares of X 10 each

Issued, subscribed and Paid-up capital
50,000(previous year 50,000) equity shares of X 10 each

(All amounts in )

a) Reconciliation of equity shares outstanding at the beginning and at the end of the year.

Equity shares at the beginning of the year

Issued during the year

31 March 2018 31 March 2017
5,00,000 5,00,000
5,00,000 5,00,000
5,00,000 5,00,000
5,00,000 5,00,000
31 March 2018 31 March 2017
No of shares Amount No of shares Amount
50000 500000 50,000 5,00,000
50,000 5,00,000 50,000 5,00,000

Equity shares at the end of the year

b) Rights/preferences/restrictions attached to equity shares

The Company has one class of equity shares having a par value of X 10 per share. Alh equity shares have been issued for consideration received in

cash. Each holder of equity share is entitiled to one vote per share. The Compan

proposed by the Board of Directors is subject to the approval of shareholders in the ensuing Annual General Meeting.
remaining assets of the Company, after distribution of all

In the event of liquidation, the holders of equity shares will be entitled to receive

declares and pays dividens in Indian rupees. Th dividend

prefential amounts, in proportion to their shareholding. The distribution will be in proportion to the number of equity shares held by the

sharesholders.

c) Details of shareholders holding more than 5% shares in the Company

As on 31 March 2018 As on 31 March 2017
No of|shares % holding No of shares % holding
Equity shares of ¥ 10 each fully paid up
Steel Authority of India limited 37,000 74.00% 37,000 74.00%
13,000 26.00% 13,000 26.00%

NMDC Limited

1) There are no other individual shareholders holding 5% or more in the issued share c

el

-

apital of the Company.




CHHATTISGARH MEGA STEEL LIMITED

Notes to the Financial Statements for the year ended 31 March 2018
(All amounts in ¥)

6. Other equity

31 March 2018 31 March 2017

Statement of profit and loss

Opening balance (1,12,386) (82,878)
Add : Net profit for the year (92,963) (29,508)
Net surplus in statement of profit and loss (2,05,349) (1,12,386)

7. Other financial liabilities
Audit fees payable 29,500 28,750
Expenses Payable - .

29,500 28,750

>




CHHATTISGARH MEGA STEEL LIMITED
Notes to the Financial Statements for the year ended 31 March|2018
(All amounts in ¥)

31 March 2018 31 March 2017

8. Finance costs
Bank charges 649 633

649 633

9. Other expenses

Audit fee 29,500 28,875

Filing Fees 31,824 -

Professional fees 30,990 -
92,314 28,875




CHHATTISGARH MEGA STEEL LIMITED
Notes to the Financial Statements for the year ended 31 March 2018

10. Earnings per equity share
The Company's Earnings Per Share ('EPS') is determined based on the net

profit attributable to the shareholders' of the

Company. Basic earnings per share is computed using the weighted average number of shares outstanding during the year.
Diluted earnings per share is computed using the weighted average number of common and dilutive common equivalent shares

outstanding during the year including share options, except where the result wg

Net profit attributable to equity shareholdets
Profit after tax

Profit attributable to equity holders of the parent adjusted for the effect of dilut
Nominal value of equity share )

Weighted-average number of equity shares for basic EPS
Basic/Diluted earnings per share ()

\2

ion

uld be anti-dilutive.

31March 31 March 2017
2018

(92,963.00) (29,508.00)

(92,963.00) (29,508.00)

10 10

50,000 50,000

(1.86) (0.59)



12 Capital management

®

31 March 2018 Less than 1 1-2 year 2-3 year More than 3
year years

Non-derivatives

Other financial liabilities 29,500 - -

Total

31 March 2017 Less than 1 1-2 year 2-3 year More than 3
year ’ years

Non-derivatives

Other financial liabilities 28}750 - B

Total

The Company’ s capital management objectives are
- to ensure the Company’s ability to continue as a going concern
- to provide an adequate return to shareholders

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presented on the face of balance sheet.
Management assesses the Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage.
This takes into account the subordination levels of the Company’s various classes of debt. The Company manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and the risk characteristics off the underlying assets. In order to maintain or adjust the
capital structure, the Company may adjust the amount of dividends paid to shareholders, return capital to shareholders, issue new shares, or sell assets to

reduce debt.

Particulars

31 March 2018

31 March 2017

Net debts
Total equity

2,94,652

3,87,615

Net debt to equity ratio

0%

0%

Loan covenants

Particulars

31 March 2018

31 March 2017

(i) Equity shares .
Final dividend for the year ended 31 March 2016

(ii) Dividends not recognised at the end of the reporting period

%




Derivative financial instruments
Credit risk related to derivative financial instruments is also managed by only entering into such arrangement with highly rated banks or financial

institutions ascounterparties. The company diversifies its holdings with multiple counterparties.

Trade receivables
Credit risk related to trade receivables are mitigated by taking bank gaurantees from customers where credit risk is high. The Company closely monitors
the credit-worthiness of the debtors and only sells goods to credit-worthy parties. The company's internal systems are configured to define credit limits of
customers, thereby limiting the credit risk to pre-calculated amounts.

Other financial assets measured at amortized cost
other financial assets measured at amortized cost includes loans and advances to employees and others. Credit risk related to these other financial assets 1s
managed by monitoring the recoverability of such amounts continuously, while at the same time internal control system in place ensure the amounts are

within defined limits.

b) Expected credit losses
Company provides expected credit losses based on the following

Loans advances and other than trade receivables
Company provides for expected credit losses on "loans advances and other than trade receivables" by assessing individual financial instruments for
expectation of any credit losses. Since this category includes loans and receivables of varied natures and purpose, there is no trend that the company can
draw to apply for such financial assets. The company provides for 12 month expected credit losses upon initial recognition and provides for lifetime
expected credit losses upon significant consistently to entire population increase in credit risk.

B) Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketable secyrities and the availability of funding through an adequate
amount of committed credit facilities to meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by
maintaining availability under committed facilities.
Management monitors rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows. The
Company takes into account the liquidity of the market in which the entity operates. In addition, the Company’s liquidity management policy involves
considering the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratios against internal and external regulatory requirements

and maintaining debt financing plans.

Maturities of financial liabilities
The tables below analyse the Company’s financial liabilities into relevant maturity Companyings based on their contractual maturities for all non-derivative
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances [due within 12 months equal their carrying balances as the

impact of discounting is not significant




CHHATTISGARH MEGA STEEL LIMITED
Notes to the financial statements for the year ended 31 March 2018
(All amounts in ¥)

11 Financial risk management

i) Financial instruments by category

i)

A) Credit risk

For amortised cost instruments, carrying value represents the best estimate of fair value.

31 March 2018 31 March 2017

Particulars FVTPL Amortised FVTPL Amortised
cost¥ cost*

Financial assets
Cash and cash - 3,24,152 - 4,16,365
equivalents
Total - 3,24,152 - 4,16,365
Financial
liabilities
Other financial = 29,500 - 28,750
liabilities
Total - 29,500.00 - 28,750

*All financial assets/liabilities stated above are measured at amotised cost and their respective
from their fair values.

Risk Management

carrying values are not considered to be materially different

The Company’s activities expose it to market risk, liquidity risk and credit risk. This note explains the sources of risk which the entity is exposed to and

how the entity manages the risk and the related impact in the financial statements.

Risk Exposure arising from Measufement Management

trade receivables, derivative

and liabilites not
denominated in Indian rupee

Credit risk Cash and cash equivalents, |Aging analysis Bank deposits, diversification of

asset base, credit limits and

financial instruments, collateral.
financial assets measured at
amortised cost
Liquidity risk Borrowings and other Rolling cash flow Availability of committed credit
liabilities forecasts lines and borrowing facilities
Market risk - foreign exchange Recognised financial assets  |Cash flow forecasting Forward contract/hedging

(INR)

Market risk - interest rate Long-term borrowings at Sensitivity analysis Cross currency fix rate swaps
vartable rates

Market risk - security price Investments in equity Sensitivity analysis Portfolio diversification
securities

The Company’s risk managementis carried out by a central treasury department (of the Company) under policies approved by the board of directors. The

board of directors provides written principles for overall risk management, as well as poli¢
interest rate risk, credit risk and investment of excess liquidity.

The finance function of the company assesses and manages credit risk based on internal credi

ies covering specific areas, such as foreign exchange risk,

t rating system. Internal credit rating is performed for each

class of financial instruments with different characteristics. The company assigns the following credit ratings to each class of financial assets based on the

assumptions, inputs and factors specific to the class of financial assets.

A: Secured

B: Unsecured

C: Partly Secured
D: Doubtful

The company continuously monitors defaults of customers and other counterparties, identifi
this 'information into its credit risk controls. Where available at reasonable cost, externd
counterparties are 'obtained and used. The company's policy is to deal only with creditworthy

Credit risk management
Cash and cash equivalent
Credit risk related to cash and cash equivalents is managed by only accepting hlghly rated ban
banks across the country. SRAD

ed either individually or by the company, and incorporates
 credit ratings and/or reports on customers and other
counterparties.

ks and diversifying bank deposits and accounts in different




