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INDEPENDENT AUDITOR'S REPORT

To the Members of SAIL REFRACTORY COMPANY LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the standalone financial statements of SAIL REFRACTORY COMPAI{Y
LIMITED ("the Compffiy"), which comprise the Balance Sheet as at 31$ March 2020, and

the Statement of Proflrt and Loss, Statement of changes in equity and Statement of cash flows
for the year then ended, and notes to the financial statements, including a sunmary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,

the aforesaid Standalone Financial Statements give the information required by the Act in the

manner so required and give a true and fair view in conformity with the accounting principles

generally acceped in India, of the state of affairs of the Company as at March 31,2020, arrd

profit/loss, and its cash flows and changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are

further described in the Auditor's Responsibilities for the Audit of the Financial Statements

section of our report. We are independent of the Company in accordance with the Code of Ethics

issued by the Institute of Chartered Accountants of India together with the ethical requirements

that are relevant to our audit of the financial statements under the provisions of the Companies

Act,20l3 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence

we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibility of Management for Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Companies Act,20l3 ("the Acf') with respect to the preparation of these Standalone Financial

Statements that give a true and fair view of the financial position, financial performance,

changes in equity and cash flows of the Company in accordance with the accounting principles

generally accepted in India, including the accounting Standards specified under section 133 of



the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and

for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and

prudent; and design, implementation and maintenance of adequate intemal financial controls,

that were operating effectively for ensuring the accuracy and completeness of the accounting

records, relevant to the preparation and presentation of the financial statement that give a true

and fair view and are free from material misstatement whether due to fraud or eror.

In preparing the financial statements, management is responsible for assessing the Company's
i abilityto continue as agoing concern, disclosing, as applicable, matters relatedto going concem

and using the going concern basis of accounting unless management either intends to liquidate

the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

r As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of intemal. control.

. Obtain an understanding of intemal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3Xi) of the

Companies Act,2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls with reference to financial statements

in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
i accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor's report to the related disclosures in the



financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Company to cease to continue as a

going concenr.

. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, includingarry significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the

Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure- A, a statement on the matters specified in paragraphs 3 and 4

of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

(a) In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books

(b) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt

with by this Report are in agreement with the books of account.

(c) In our opinion, the aforesaid Standalone Financial Statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

(d) As per the Notification No. GSR 463(E) dated 5tr June 2015 issued by Ministry of Corporate

Affairs, Government of India, provisions of sub-section (2) of Section 164 ofthe Companies

Act,20l3,are not applicable to the Company.

(e) With respect to the adequacy of the intemal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report

in ooAnnexute - C".



(0 With respect to the other matters to be included in the Auditor's Report in accordance with
Rule l l of the Companies (Audit and Auditors) Rules, z}l4,in ouropinion and to the best
of our information and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note 45 to the Standalone Financial
Statements.

b. The Company did not have any long term contracts including derivative contracts
for which there were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

As required by Section 1a3(5) of the Act, we give in Annexure - B, a statement on the
matters specified in the Directions issued by the Comptroller and Auditor General of India
in respect of the Company.

Place: Salem

Date: 15.06.2020
For Subramaniam Vasudev and Co.,
Chartered Accountants

Firm No: 00h110S

J '/^l-- "
(S.Subranr-anr-am)

Partner.

M.No.0I3l74
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ANNEXURE -'A' to the Independent Auditorrs Renort

Annexure referred to in our report of even date to the members of SAIL REFRACTORY
COMPANY LIMITED on the Ind AS Financial Statements for the year ended 31st March
2020

i) In respect of its fixed assets:

a) The Unit has maintained proper records showing in most cases, full
particulars including quantitative details and situation of its fixed assets.

b) The fixed assets of the Unit have been physically verified by the

management at reasonable intervals in a phased manner so as to generally

cover all the assets other than land holdings once in three years. As informed

to us, no material discrepancies have been noticed on such verification

wherever reconciliation has been carried out.

In respect of Freehold Land holdings, the Company has partially surveyed

them to ensure that they arefreefrom any encumbrance and encroachments.

In rest of the coses survey is yet to be completed. The Company is following
up with survey departmentfor completion offull survey

c) According to the information and explanations given to us and on the basis

of our examination of the records of the Plant/Unit, the title/lease deeds of
immovable properties are held in the name of the erstwhile Burn Standard

Company Ltd and are yet to be transfened in the name of the Company.

ii) As explained to us, the inventories have been physically verified by the management

with reasonable frequency during the year. In certain cases, the stocks have been

verified"on the basis of visual survey/estimates. The discrepancies between physical

stocks and book records arising out of physical verification, which were not material,

have been dealt with in the books of account.

iii) The Company has not granted any loans, secure'd or unsecured to companies, firms,

limited liability partnership or other parties covered in the register maintained under

section 189 ofthe Companies Act,20l3. Hence, the clauses (iii) (a), (iii) (b) and (iii) (c)

of the paragraph 3 of the order are not applicable to the Company.

iv) The Company has not granted any loans or made any investrnent or given any guarantee

and security covered under Section 185 and 186 of the Companies Act,2013

v) The Company has not accepted any deposits from the public within the meaning of the

directives issued by the Reserve Bank of India and provisions of sections 73 to 76 or

any other relevant provisions of the Companies Act and the rules framed there under.

Therefore the provision of clause (v) of the paragraph 3 &,4 of the order are not

applicable. )

vi) We have broadly reviewed the books of accounts and records maintained by the

company pursuant to the rules made by the Central Govemment for maintenance of



cost record under Sub-section (l) of section 148 of the Companies Act,20l3 read with
Companies (Cost Records & Audit) Rules, 2014 and are of the opinion that, prima
facie, the prescribed accounts and records have been made and maintained. we have,
however not made a detailed examination of the records with a view to determining
whether they are accurate and complete;

vii) According to the information and explanations given to us and on the basis of our
examination of the books of the accounts and records:

a. The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees' State Insurance, Income tax, Goods and
Services Tax and other Statutory Dues with the appropriate authorities.

b. According to the information and explanations given to us, there are no undisputed
amounts payable in respect of the above were in iurears as at 3ltt March, 2020 for
a period of more than 6 months from the date on when they become payable.

c. Details of dues of Excise duty and Central Sales Tax which have not been
deposited 3l't March,z02o on account of disputes are as follows:

d.

Statute Nature of Dues Amount
(Rs. in crore)

Forum where disputes are
pending.

Central Excise

Act,1944
Excise Duty
Year: 20ll-2018

t.28 Commissioner of Appeals,

Salem.

viii) In our opinion and according to the information and explanations given to us the
company has not defaulted in the repayment of banks dues. The Company has not taken
any loan either from financial institutions or from the Government and'has not issued
any debentures.

ix) Based upon the audit procedures performed and as per the information and explanations
given by the management, the Company has not raised moneys by way of iniiial public
offer or further public offer including debt instruments and term loans.

x) To the best of our knowledge and according to the information and explanations given
to us, no fraud by the Company and no material fraud on the Companyby its officers or
employees has been noticed or reported during the year.

xi) As per Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of India, provisions of Section lg7 i;not applicabie to
the Govemment Companies. Accordingly, provisions of paragraph 3 (xi) oft6. Order
are not applicable to the Company.

xii) The provisions of clause 3 (xii) of the Order are not applicable to the Company.

xiii) The Company has complied with the provisions of Sec. 187 & 188 of the Companies
Act 2013 with reference to the transactions with the related parties, where applicable,
details of the transaction with the related parties have been disclosed in Note No.43 of



the Ind AS Financial Statements as required by the applicable Indian Accounting
Standard.

xiv) The Company has not made any preferential allotment or private placement of shares or
flrlly or partly convertible debentures during the year. Accordingly, provisions of
paragraph 3 (xiv) of the Order are not applicable to the Company.

xv) The Company has not entered into non-cash transactions with directors or persons

connected with him, as covered under Section 192 of the Companies Act, 2013.
Accordingly,paragruph 3(xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act1934.

Place: Salem

Date: 15.06.2020

For Subramaniam Vasudev and Co.,

Chartered Accountants

Firm No: 004110S

tl
_/ . / -

(s.sub%mW
Partner.

M.No.0l3l74

UDrru: 2oorg ,++ AAAAAIzS\



o6Annexure C" to the Independent Auditor's Report of even date on the Standalone Ind
AS Financial Statements of SAIL REF'RACTORY COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Actr 2013 ("the Act")

We have audited the intemal financial controls over financial reporting of SAIL Refractory
Company Limited ("the Company") as of March3l,2020 in conjunction with our audit of the
Standalone Ind AS Financial Statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls overFinancial Reporting issued bythe Institute Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate intemal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act,2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the'oGuidance Note")
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act,2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemal financial controls system over financial reporting and their operating effectiveniss. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that amateialweakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgment, including
the assessment of the risks of material misstatement of the Ind AS Financial Statements,
whether due to fraud or eror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of Ind

AS Financial Statements for external pu{poses in accordance with generally accepted

accounting principles. A company's internal financial control over financial reporting includes

those policies and procedures that (l) pertain to the maintenance of records that, in reasonable

detail, accurately and fairly reflect the transactions and dispositions of the assets of the

company; (2) provide reasonable assurance that transactions are recorded as necessary to permit

preparation of Ind AS Financial Statements in accordance with generally accepted accounting

principles, and that receipts and expenditures ofthe company are being made only in accordance

with authorizations of management and directors of the company; and (3) provide reasonable

assurance regarding prevention or timely detection of unauthorized acquisition, use, or

disposition of the company's assets that could have a material effect on the lnd AS Financial

Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

0pinion

In our opinion, to the best of our information and according to the explanations given to us the

Company has, in all material respects, an adequate internal financial controls system over

financial reporting and such internal financial controls over financial reporting were operating

effectively as at March 31, 2020, based on the intemal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by

the Institute of Chartered Accountants of India.

For Subramaniam Vasudev and Co.,

Chartered

Firm No:

untants

10s

(s.
Partner.

M.No.0l3l74
uoridi

IA|AA f,:sry

Place: Salem

Date: 15.06.2020



Annexure-B to the Independent Auditor's Report

Place: Salem

Date: 15.06.2020

For Subramaniam Vasudev and Co.,

Chartered Accountants

FirmNo:004110S

) l^o.--..-
(S.Subram1rl.ffilf

Partner.

l)Dnt,
Kr?+AAAttlzs+4

Directions under section 143(5) of
Companies Act 2013

QUESTIONS AUDITOR'S COMMENTS

1. Whether the company has system in place to

process all the accounting transactions through

IT system? If yos, the implications of
processing of accounting transactions outside

IT system on the integrity of the accounts along

with the financial implications, if any, may be

stated.

Yes, the Plant/Unit has strong system in place

to process all the accounting transactions

through IT system. The Plant/Unit has

authentic procedure for processing of
accounting transactions outside the IT system

and there is no doubt on the integrity of the

accounts.

2. Whether there is any restructuring of an existing

loan or cases of waiver/write off of debts

/loans/interest etc. made by a lender to the

company due to the company's inability to
repay the loan? If yes, the financial impact may

be stated.

Not applicable.

3. Whether funds received/receivable for specific

schemes from centrall state agencies were

properly accounted forl fiilized as per its term

and conditions? List the cases of deviation.

Not applicable.

M.No.0l3l74



Particulars
Note

No.

As at 31st

March 2020

As at 31st

March 20I9
ASSETS

Non-current assets

(a) Properrv, Plant and Equiprnent

(b) Capital work-in-progress
(c) Intangible assets

(d) FinancialAssets

(i) Trade receivables

(ii) Loans

(iii) Other financial assets

(e) Defered tax assets (net)

(f) Current tax assests (net)

(g) Other non-current assets

Current assets

(a) Inventories
(b) Financial Assets

(i) Trade receivables

(ii) Cash and cash equivalents

(iii) Other bank balances

(iv) Loans

(v) Other financial assets

(c) Other current assets

4

5

6

l
8

I
t0
l1
12

13

t4
rs (i)
1s (iD

16

17

l8

15.05

1.71

0.19

0.92

0.69

5.56

0.88

0.96

2.63

89.07

32.34

37.09

44.66

0.26

3.57

1 ,5.0 I

0.t I

0.28

1.72

0.69

0.0 i
0.46

0.46

1.53

68.s3

42.16

30.96

37.28

0.35

0.32

1.89

TOTAL ASSETS 235.64 202.36

EQUITY AND LIABILITIES
Equity

(a) Equrty share capital
(b) Other equity

Liabilities
Non-current liabilities
(a) Financial Liabilities

(i) Trade payables

(ii) Other financial liabilities
(b) Provisions

Current liabilities
(a) Financial Liabilities

(i) Trade payables

(ii) Other financial liabilities
(b) Other current liabilities
(c) Provisions

19

20

21

22

./.J

24

25

26

27

0.10

138.58

4.04

72.92

7.01

1.99

8.49

0.20

2.31

0.10

140.00

3.17

3 8.60

4.50

6.r3

7.11

0.39

2.36

TOTAL EQUITY & LIABILITIES 235.64 202-36

SAIL REFRACTORY COMPANY
Balance Sheet as at 31st March 2020
(All amounts in { Crores, unless otherwise stuled)

LIMITED, salem

Signifi cant Accounting Policies I -3
The accompanying notes are an integral part of these standalone financial statements.
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(P.K.ROUT) p.V.n.n-rO)
GM(F&A)

Place: Salem

Date:12.06.2020

(SANJEEY TANF,JA)
CHAIRMAN

(DIN:08525165)

As per our report of even date

(V. NANDAGOPAL)
INDEPENDENT DIRECTOR

(DIN: 07476973)

For and on behalf of the Boarfro{.Direct

{Pil \,,$'

Partner, M.No. 013i74

Firm No: 0041105

t)Dary ' 2ootgra4444 AAt2-s++

ED-COO

(S. SUBRA



Particulars
Note

No.

Year ended

31st March 2020

Year ended

31st March 2019

lncome

Rcvenue fronl Operations

Other Income

Total Income

Expenses

Cost of materials consumed

Changes in inventories offinished goods and rvork in progress

Emplol.ee benefits expense

Depreciation and anrortisation cxpcnsc

Other expenses

Total expenses

Profit before tax

Tax expense

Current tax

Deferred tax

Earlier years

Total tax expense

Profit for the year

Other comprehensive income

(i) Items that will not be reclassified to profit and loss

Remeasurement of defined benefit plans

(ii)Income tax relating to items that will not be reclassified to

profit or loss

Other Comprehensive Income/Loss O for the year

Total Comprehensive Income/Loss (-) for the year

Earning per equity share

Number of equity shares (face value t10/- each)

Basic and diluted earnings per share ({ )

28

29

30

31

32

JJ

202.17

4.30

r97.20

4.4t

206.47 20t.61

158.86

(21.81)

16.00

0.68

32.44

112.06

0.46

18.76

0.62

38._5 i
186.13 170.41

20.34

5.65

0.16

0.31

31.20

8.67

,0.69
0.03

6.12 9.39

14.22 2t.8t

(2.2e)

0.-s8

010

(0 03)

(1.71) 0.07

12.5t 21.88

1,00,000

1.422

1,00,000

2.181

SAIL REFRACTORY COMPANY LIMITED, Salem

Statement of Profit & Loss for the year ended 31st March 2020

(All omounts in { Crores, unless othenuise stated)

Signifi cant Accounting Policies i-3
The accompanying notes are an integral part ofthese standalone financial statements.

#%
XreffiMWffiWffiMMffi

(SANJEEV TANEJA)

CHAIRMAN

@IN:08525165)

As per our repod of even date

for SUBRAMANIAM VASUDEV AND CO.,

(s. suB
Partner, M.No. 013174

Firm No:004110S
vBail: n l3,?.'4tta,/,gL}ai

(v. NANDAGOPALJ
INDEPENDENT DIRECTOR

(DIN:07476973)

48r${
(P.r(ROUr)
GM(F&A)

Place: Salem

Date: 12.06.2020

For and on behalf of the Boaf#qf Dire

-t \ \\$'
#--Y \:"

ED-COO



Particulars 3Ist Nlarch 2020 31st l\{arch 2019

lCash flow from operating activities

I

lNet profit before tax

lAdjustments for:

I Depreciation and amortisation

I Provision for doubtful trade receivables

I Provision for slow moving and obsolete inventory

I Interest income

lOperatlng cash flows before working capital changes
I

Changes in operating assets and liabilities
(Increase) in trade receivables

(Increase) in inventories

(Increse) in other short term financial assets

(Increase) in other assets

Increase/@ecrease) in trade payables

Increase(Decrease) in long term provisions

Increase(Decrease) in short term provisions

Increase/@ecrease) in other financial liabilities

Increase(Decrease) in other liabilities

Cash flow generated from operations
Income taxes paid (net of refunds)

Net cash flow from operating activities

Cash flow from investing activities
Purchase or construction ofProperty,plant and equipment

Bank deposits (having original maturity of more than three months) (net)

Interest received

Net cash generated from investing activities

Cash flow from financing activities
Dividend paid (including tax on dividend)

Net cash used by financing activities

Net cash increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning ofthe year

Cash and cash equivalents at the end ofthe year

Movement in cash balance

Reconciliation of cash and cash equivalents as per cash flow statement

Balances with banks

On current accounts

On deposits with original maturity upto 3 months

C

20.31

0.68

0.08

(0. r 6)

(3.e3 )

31 .20

0.62

0.20

(4.37)

17.01 27.65

11.22

Qa.s4)
0.41

(3.28)

(3.27)

2.51

(0.0s)

35.73

(0.22)

(25.00)

(40.e0)

(0. l 8)

1.94

4.73

(0.e2)

(1.81)

24.66

(1.24)

39.52

(6.61)

(1 1.07)

(e.3 r )

32.91 (20.38)

(2.2e)

(12.93)

2.37

(2.03)

39.66

4.37

(12.8s) 42.00

(13.e3) (s.14)

(13.93 (s.r4)

30.96

37.09

J.l6 16.48

14.48

30.96

6.13 16.48

17.98

19.11

22.17

8.79

37.09 30.96

SAIL REFRACTORY COMPANY LIMITED, Salem

Cash Florv Statement for the year ended 31st March 2020

(All amoants in ? Crores, unless otherwise slotetl)
#ffi%
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SAIL REFRACTORY COMPANY LIMITED, Salem
Statement of changes in equity for the year ended 31st March, 2020

(All amounls in { Crores, unless otherwise stutecl)

Signifi cant Accounting Policies 1-3
The accompanying notes are an integral part of these standalone financial statements.
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SAIL REFRACTORY COMPANY LIMITED, Salem

Notes to Standalone Financial Statemen(s for the Year ended 3lst Marqh. 2020

1. Corporate and General Information
SAIL Refractory Company Limited ("the Company") was incorporated on 23 August 201 1.

On 16 December 2011, the Company acquired Salem refractory works of Bum Standard

Company Limited ('BSCL') as part of the financial restructuring of BSCL approved by the

cabinet committee of Economic Affairs (Government of India). The Company is engaged

in production of calcined magnesite, mag-carb bricks and dunite. The Company is having

production facility at Salem, Tamil Nadu. The registered office of the Company is situated

at Salem steel plant, Salem Tamil Nadu, India.

These financial statements were approved by the Board of Directors of the Company in
their meeting held on l2th June 2020.

2. Basis of Preparation

2.1 Statement of Compliance
The financial statements of the Company have been prepared on accrual basis of accounting
in accordance with the Indian Accounting Standards (Ind AS) as prescribed under Section
133 of Companies Act, 2013, as notified under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended), and other accounting principles generally accepted

in India. The Company has uniformly applied the accounting policies during the periods

presented.

2.2 Basis of Measurement
The financial statements are prepared on a historical cost basis except for the following
assets and liabilities which have been measured atfanr value:

o certairi financial assets and liabilities which are classified as fair value through
profit and loss or fair value through other comprehensive income;

. assets held for sale, at the lower of the carrying amounts and fair value less cost to
sell;

o defined benefit plans and plan assets.

2.3 Functional and Presentation Currency
The Financial Statements have been presented in Indian Rupees ({), which is the

Company's functional crrrrency. All financial information presented in t have been

rounded off to the nearest two decimals of Crore unless otherwise stated.

2.4Use of Estimates and Management Judgement
In preparing the financial statements in conformity with Company's Accounting Policies,
management is required to make estimates and assumptions that affect reported amounts of
assets and liabilities and the disclosure of contingent liabilities as at the date ofthe financial
statements, the amounts of revenue and expenses during the reported period and notes to
the Financial Statements. Actual results could differ from those estimates. Any revision to
such estimates is recognised in the period in which the same is determined.

2.5 Current versus Non-current classilication
pregents assets and liabilities in the balance sheet based on current/ non-

ion. An asset is classified as current when it is:
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o Expected to be realised or intended to sold or consumed in normal operating cycle
. Held primarily for the pu{pose of trading
r Expected to be realised within twelve months after the reporting period, or
o Cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period

All'other assets are classified as non-current.

A liability is classified as current when:

. It is expected to be settled in normal operating cycle
o It is held primarily for the purpose of trading
o It is due to be settled within twelve months after the reporting period, or
o There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

All other liabilities are classified as non-current.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents. Deferred tax assets and tiabilities are classified

as non-current assets and liabilities.

3 SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial
statements is given below. These accounting policies have been applied consistently to all
the periods presented in the financial statements.

3.1 Property, Plant and Equipment

3.l.L Recognition and Measurement

. Tangible Assets

Property, plant and equipment held for use in the production orland supply of goods or
services, or for administrative purposes, are stated in the balance sheet at cost, less any

subsequent accumulatod depreciation and impairment losses. The initial cost at cash price

equivalence of property, plant and equipment acquired comprises its purchase price,

including import duties and non-refundable purchase taxes, any directly attributable costs

of bringing the assets to its working condition and location and present value of any

obligatory decommissioning costs for its intended use. Plant and Machinery also include

assets held under finance lease.

In case of self-constructed assets, cost includes the costs of all materials used in
construction, direct labour, allocation of overheads, directly attributable borrowing costs

including trial run expenses (net of revenue)

Spares having useful life of more than one year and having value of Rs. 10 lakhs or more

are caqitalised under the respective heads as and when available for use.

arising on the disposal of property, plant and equipment is recognised in the

Profit and Loss.
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3.1.2 Subsequent Cost
Subsequent expenditure is recognised as an increase in the carrying amount of the asset or
recognised as a separate asset, as appropriate, only whenit is probable that future economic

benefits derived from the cost incurred will flow to the Company and the cost of the item
can be measured reliably. The carrying amount of replaced item (s) is derecognised. .

Any repair of Rs. 50 lakhs or more of property, plant and equipment are recognised in the

carrying amount of the item if it is probable that the future economic benefits of the costs

incurred will flow to the Company. The carrying amount of the replaced item (s) is
derecognised.

3.1.3 Depreciation
Depreciation on tangible assets and investment property is provided on straight line
method, considering residual value of 5o/o of the cost of the asset, over the useful lives of
the assets, as specified in Schedule II of the Companies Act,20l3 except in case of Factory

Buildings, Plant and Machinery, Water Supply & Sewerage and Railway Lines & Sidings

and components thereof, where useful life is determined by technical experts. The useful
life assumed by the technical experts is as under:

Asset categorv Estimated useful life (in vears)
Factory Buildings

Plant and Machinery

Water Supply & Sewerage

Railway Lines & Sidings

35 to 40

10 to 40

25 to 40

35 to 40

For these classes ofassets, based on technical evaluation carried out by external technical

experts, the Company believes that the useful lives as given above best represent the period

over which Company expects to use these assets. Hence, the useful lives for these assets

are different from the useful lives as prescribed under Part C of Schedule II of the

Companies Act 2013.

The estimated useful lives and residual values of depreciable/ amortisable assets are

reviewed at each year end, with the effect of any changes in estimate accounted for on a
prospective basis.

Where the historical cost of a depreciable asset undergoes a change, the depreciation on

the revised unamortised depreciable amount is provided over the residual useful life of the

asset. Depreciation on addition/ deletion during the year is provided on pro-rata basis with
reference to the month of addition/ deletion. Assets costing up to Rs. 5000/- are fully
depreciated in the year in which they are put to use.

Depreciation on capital spares is provided over the useful life of the spare or remaining

useful life of the mother asset, as reassessed, whichever is lower.

3.2 Intangible assets \

3.2.1 Recognition and measurement

are treated as Intangible Assets and all related costs thereof are amortised

of annual production to the total estimated mineable reserves. In case the
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mining rights are not renewed, the balance related cost will be charged to revenue in the
year of decision of non- renewal.

Acquisition Cost i.e. cost associated with acquisition of licenses, and rights to explore
including related professional fees, payment towards statutory forestry clearances, as and

when incurred, aretreated as addition to the Mining Rights.

Other Intangible Assets

Software which is not an integral part of related hardware, is treated as intangiblc asset

and amortised over a period of five years or its licence period, whichever is less.

Research and development
Development expenditure is capitalised only if it can be measured reliably and the related
asset and process are identifiable and controlled by the Company. Research and other
development expenditure is recognised as revenue expenditure as and when incurred.

3.2.2 Subsequent Cost
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in the specific asset to which it relates. All other expenditure is recognised in
the Statement of Profit and Loss.

3.3 Impairment of Non-Financial Assets

The Company reviews the carrying amount of its assets on each Balance Sheet date for the
purpose of ascertaining impairment indicators if any, by considering assets of entire one

Plant as Cash Generating Unit (CGU). If any such indication exists, the assets' recoverable
amount is estimated, as higher of the Net Selling Price and the Value in Use. An
impairment loss is recognised whenever the carrying amount of an asset exceeds its
recoverable arnount.

Where an impairment loss subsequently reverses, the carrying amount ofthe asset (or cash-

generating unit) is increased to the revised estimate of its recoverable amount, so that the

increased carrying amount does not exceed the carrying amount that would have been

determined had no impairment loss been recognised for the asset (or cash-generating unit)
in prior years. A reversal of an impairment loss is recognised immediately in the Statement

ofProfit and Loss.

3.4 Stripping Cost
The stripping cost incurred during the production phase of a surface mine is recognised as

an asset if such cost provides a benefit in terms of improved access to ore in future periods

and following criteria are met:

o It is probable that the future economic benefits (improved access to an

associated with the stripping activity will flow to the entity,
o The entity can identify the component of an ore body for which access

ore body)

has been

improved, and

o The costs relating to the improved access to that component can be measured reliably.

The expenditure, which cannot be specifically identified to have been incurred to access

ore is charged to revenue, based on shipping ratio as per 5 year mining plan for mines,

except collieries which is based on project report.
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3.5 Borrowing costs

Borrowing costs directly attributable to the acquisition or construction of a qualif,ring
asset, which takes substantial period of time, are capitalised as apart of the cost of that
asset, during the period of time that is-necessary to complete and prepare the asset for its
intended use.

The Company considers a period of twelve months or more as a substantial period of time.

Transaction costs in respect of long-term borrowings are amortised over the tenor of
respective loans using effective interest method. Other bbrrowing costs are recognised in
the Statement of Profit & Loss in the period in which these are incurred.

3.6 lnventories
Raw materials, Stores & Spares and Finished/Semi-finished products (including process

scrap) are valued at lower of cost and net realisable value of the items of the respective

PlantsAlnits. In case of identified obsolete/ surplusl non-moving items, necessary

provision is made and charged to revenue. The net realisable value of semi-finished special

products, which have realisable value at finished stage only, is estimated for the purpose

of comparison with cost.

Residue products and other scrap are valued at estimated net realisable value.

The basis of determining cost is:

Raw materials - Periodical weighted average cost

Minor raw materials - Moving weighted average cost

Stores & Spares - Moving weighted average cost

Materials in-transit - at cost

Finished/Semi-finished products - material cost plus appropriate share of labour, related

overheads and duties.

Government Grants
Government grants are recognised when there is reasonable assurance that the Company

will comply with the conditions attaching to them and that the grants will be received.

Government grants are recognised in Statement of Profit and Loss on a systematic basis

over the periods in which the Company recognises as expenses the related costs for which
the grants are intended to compensate. Where the Grant relates to an asset value, it is
recognised as deferred income, and amortised over the expected useful life of the asset.

Other grants are recognised in the statement of Profit & Loss concurrent to the expenses

to which such grants relate/ are intended to cover.

Where the Company receives non-monetary grants, the asset and the grant are recorded
gross at fair amounts and released to the income statement over the expected usefirl life
and pattern of consumption of the benefit of the underlying asset.

Foreign Currency Transactions
Foreign curency transactions are translated into the functional currency of the Company
using the exchange rates prevailing at the date of the transactions. Foreign exchange gains

3.7

3.8

losses resulting from the settlement and re-measurement of monetary items
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denominated in foreign currency are recognised in the Statement of Profit and Loss at
period-end exchange rates.

The Company opted for accounting the exchange differences arising on reporting of long
term foreign currency monetary items in line with Companies (Accounting Standards)
Amendment Rules 2009 relating to Accounting Standard-ll notified by Government of
India on 31st March,2009 (as amended on29th December 20Il), which will continue in
accordance with Ind-AS 101 for all pre-existing long term foreign crurency monetary
items as at 31'tMarch 2016. Accordingly, exchange differences relating to long term
monetary items, arising during the year, in so far as they relate to the acquisition of fixed
assets, are adjusted in the carrying amount of such assets.

Non-monetary items are not retranslated at period-end and are measured at historical cost
(translated using the exchange rates at the transaction date), except for nbn-monetary items
measured atfair value which are translated using the exchange rates at the date when fair
value was determined.

3.9 Employee Benefits

Defined Contribution PIan
A defined contribution plan is a plan under which the Company pays fixed contributions
into a separate entity. Payments to defined contribution retirement benefit plans are

recognised as an expense when employees have rendered service entitling them to the
contributions. Contributions towards Provident Funds are charged to the Statement of
Profit and Loss of the period when the contributions to the Funds are due.

Defined Benefit Plan
Defined benefit plans are the amount of the benefit that an employee will receive on
completion of services by reference to length of service, last drawn salary or direct costs
related to such benefits. The legal obligation for any benefits remains with the Company.

The liability recognised for Defined Benefit Plans is the present value of the Defined
Benefit Obligation (DBO) at the reporting date less the fair value of plan assets, together
with adjustments for unrecognised actuarial gains or losses and past service costs.
Management estimates the present value of the DBO annually through valuations by an
independent actuary using the projected unit credit method. Actuarial gains and losses are

included in Statement of Profit and Loss or Other Comprehensive Income of the year.

Remeasurement, comprising of actuarial gains and losses, the effect of the changes to the
asset ceiling (if applicable) and the return on plan assets (excluding interest), is reflected
in the balance sheet with a charge or credit recognised in other comprehensive income in
the period in which they occur. Remeasurement recognised in other comprehensive
income is reflected immediately in retained earnings and will not be reclassified to the
statement of profit and loss.

Short Term Employee Benefits
Short term employee benefits comprise of employee costs such as salaries, bonus, ex-
grati4 annual leave and sick leave which are accrued in the year in which the associated
services are rendered by employees of the Company.
iabilities recognised in respect of short-term employee benefits are measured at the

amount of the benefits expected to be paid in exchange for the related
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Expenditure incurred on Voluntary Retirement Scheme is charged to the Statement of
Profit and Loss immediately.

3.10 RevenueRecognition
' Revenue is measured at the fair value of consideration received or receivable.

SaIe of goods

Sales are net of Goods and Services Tax (GST), rebates and price concessions. Sales are

recognised when it satisff performance obligation by transferring promised goods or
services (i.e. assets) to the customers and the customers obtain conlrol of those goods or
services. Where the contract prices are not finalised with government agencies, iales are

accounted for on provisional basis.

Marine export sales are recognised on:

i) the issue of bill of lading, or

ii) negotiation of export bills upon expiry of laycan period, in cases where realisation
of material value without shipment is provided in the letters of credit of respective
contracts, whichever is earlier.

Export incentives under various schemes are recognised as income on certainty of
realisation.

The iron ore fines not readily useable/saleable are included in inventory and revenue is
recognised on disposal.

Interest and dividend income
lnterest income is reported on an accrual basis using the effective interest method.
Dividends are recognised at the time the right to receive is established.

3.11 Adjustment pertaining to Earlier Years
Income/Expenditure relating to prior period, which do not exceed 0.5%o of Tumover in
each case, is treated as income/expenditure of current year.

3.12 Claims for Liquidated I)amages and Price Escalation
Claims for liquidated damages are accounted for as and when these are considered
recoverable by the Company, on final settlement. These are adjusted to the capital cost
or recognised in Statement of Profit and Loss, as the case may be on final settlement of
Liquidated damages.

Suppliers' and Contractors' claims for price escalation are accounted for to the extent
such claims are accepted by the Company.

3.13 Leases

Company as a Lessee

Finance leases

Finance leases, which effectively transfer to the lessee substantially all the risks and
incidental to ownership of the leased item, are capitalised at the lower of the fair
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value and present value of the minimum lease payments at the inception of the lease term

and disclosed as leased assets. Lease payments under such leases are apportioned

between the finance charges and reduction of the lease liability based on the implicit rate

of retum. Finance charges are chaiged directly against income. Lease management fees,

legal charges and other initial direct costs are capitalised.

If there is no reasonable cegainty that the Company will obtain the ownership by the end

of lease term, capitalised leased assets are depreciated over the shorter of the estimated

useful life of the asset or the lease term.

Operating leases

Assets acquired on leases where a significant portion of risk and rewards of ownership

are retained by the lessor are classified as operating leases. Lease rental are charged to

statement of profit and loss on straightline basis except where scheduled increase in rent

compensate the lessor for expected inflationary costs.

Company as a Lessor

Finance leases

Leases which effectively transfer to the lessee substantially all the risks and benefits

incidental to ownership of the leased item are classified and accounted for as finance

lease. Lease rental receipts are apportioned between the finance income and capital

repayment based on the implicit rate of refurn. Contingent rents are recognised as revenue

in the period in which they are earned.

Operating leases

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership o,f an asset are classified as operating leases. The respective leased assets are

included in the balance sheet based on their nature. Rental income is recognized on

straightline basis over the lease term except where scheduled increase in rent

compensates the Company with expected inflationary costs.

3.14 Investment Properties
Investment properties are properties held to earn rentals andlor for capital appreciation.

Investment properties are measured initially at cost including transaction costs.

Subsequent to initial recognition, investrnent properties are stated at cost less

accumulated depreciation and impairment losses. Any gain or loss on disposal of
investment property is determined as the difference between net disposal proceeds and

the carrying amount of the property and is recognised in the Statement of Profit and Loss.

3.15 Non-current assets held for sale

Company classifies a non-culrent asset as held for sale if its carrying amount will be

recovered principally through a sale transaction. This condition is iegiraea as met only
when the asset is available for immediate sale in its present condition and its sale is highly
probable.

Non-current assets including discontinued operations, classified as held for sale are

measured at the lower of the carrying amounts and fair value less costs to sell and

presented separately in the financial statements. Once classified as held for sale, the

assets are not subject to depreciation or amortisation.
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Any profit or loss arising from the sale or re-measurement of discontinued operations is
presented as part of a single line item in statement of profit and loss.

3.16 Mine Closure
Mine Closure Provision includes the dismantling and demolition of infrastructure, the
removal of residual materials and the remediation of disturbed areas for mines. This
provision is based on all regulatory requirements and related estimated cost based on best

available information. Mine closure costs are provided for in the accounting period when

the obligation arises based on the net present value of the estimated future costs of
restoration to be incurred during the life of the operation and post closure.

The initial close-down and restoration provision is capitalised within "Property, Plant and

Equipment". Subsequent movements in the close-down and restoration provisions for on-
going operations, including those resulting from new disturbance related to expansions

or other activities qualifying for capitalisation, updated cost estimates, changes to the

estimated lives of operations, changes to the timing of closure activities and revisions to
discount rates are also capitalised within "Property, Plant and Equipment". These costs

are depreciated over the lives of the assets to which they relate. Any changes in closure
provisions relating to closed operations are charged /credited to the Statement of Profit
and Loss. The amortisation or "unwinding" of the discount applied in establishing the
provisions is charged as Finance Cost.

3.17 Provisions, Contingent Liabilities and Contingent Assets

Provisions and Contingent Liabilities
A Provision is recognised when the Company has present obligation as a result of a past

event and it is probable that an outflow of resources will be required to settle the
obligation in respect of which a reliable estimate can be made. Provisions are discounted
to their present value, where the time value of money is material.

When some or all of the economic benefits required to settle a provision are expected to

be recovered from a third party, the receivable is recognised as a separate asset if it is
virtually certain that reimbursement will be received and the amount of the receivable

cdn be measured reliably.

Contingent liability is a possible obligation arising from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control of the Company or a present

obligation that arises from past events but is not recognised because it is not possible that

an outflow of resources embodying economic benefit will be required to settle the
obligations or reliable estimate of the amount of the obligations cannot be made. The
Company discloses the existence of contingent liabilities in Other Notes to Financial
Statements.

In cases where the possible outflow of economic resources as a result of present

obligation is considered improbable or remote, no Provision is recognised or disclosure
is made.

Contingent Assets-

Contingent assets usually arise from unplanned or other unexpected events that give rise

to the possibility of an inflow of economic benefits. Contingent Assets are not recognised

ugh are disclosed, where an inflow of economic benefits is probable.
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3.18 Income Taxes

Tax expense recognised in statement of profit and loss comprises the sum of deferred tax
and current tax not recognised in Other Comprehensive Income (OCf or directly in
equity.

Current income tax is measured atthe amount expected to be paid to the tax authorities
in accordance with the Indian Income-tax Act. Current income tax relating to items
recognised outside statement of profit and loss is recognised either in OCI or in equity.

Deferred income taxes are calculated using the liability method. Defened tax liabilities
are generally recognised in full for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that the underlying tax loss, unused tax
credits (MAT Credit entitlement) or 

-deductible 
temporary aiffeience will be utilised

against future taxable income. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply
in the year when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date. Deferred tax
relating to items recognised outside statement of profit and loss is recognised either in
OCI or in equity.

Cash and cash equivalents comprise cash on hand and demand deposits, together with
other short-term highly liquid investments (original maturity less than 3 months) that are
readily convertible into known amount of cash and are subject to an insignificant risk of
changes in value.

3.20 Equity and Reserves

Share Capital represents the nominal value of shares that have been issued. Securities' premium includes any premium received on issue of Share Capital.
Components of other equity include the following:

o Re-measurement of defined benefit liability comprises the actuarial gain or loss
from changes in demographic and financial assumptions and return on plan assets.

Bond Redemption Reserve.

o Other transactions recorded directly in Other Comprehensive Income.
o Retained earnings include all current and prior period retained profits

3.21 Financiallnstruments

Recognition, initial measurement and de-recognition
Financial assets and financial liabilities are recognised and are measured initially at fair
value adjusted by transactions costs, except for those financial assets which are classified
at Fair Value through Profit & Loss (FVTPL) at inception.

Financial assets are derecognised when the contractual rights to the cash flows from the
financial asset expire, or when the financial asset and all substantial risks and rewards are
transferred. A financial liability is derecognized when it is extinguished, discharged,

led or expires.



SAIL REFRACTORY COMPANY LIMITED, Salem

Classification and subsequent measurement of financial assets

For the purpose of subsequent measurement, financial assets are classified into the
following categories upon initial recognition:
. amortised cost
. financial assets atfair value through profit or loss (FVTPL)

' .' financial assets atfair value through other comprehensive income (FVOCD

All financial assets except for those at FVTPL are subject to review for impairment at
least at each reporting date.

Amortised cost

A financial asset is measured at amortised cost using effective interest rates if both of the
following conditions are met:

a) the financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows; and

b) the contractual terms of the financial asset give rise on specified dates to cash flows
that arc solely payments of principal and interest on the principal amount
outstanding.

The Company's cash and cash equivalents, trade and most other receivables fall into this
category of financial instruments.

Financial assets at FVTPL
Financial assets at FVTPL include financial assets that are either do not meet the criteria
for amortised cost classification or that are equity instruments held for trading or that
meet certain conditions and are designated at FVfpI. upon initial recognitlon. All
derivative financial instruments also fall into this category. Assets in this category are

measured at fur value with gains or losses recognized in profit or loss. The fair values of
financial assets in this category are determined by reference to active market transactions
or using a valuation technique where no active market exists.

Financial assets at FVO-CI
FVOCI financial assets are either debt instruments that are managed under hold to collect
and sell business model or are non-trading equity instruments that are irrevocable
designated to this category at inception.

FVOCI financial assets are measured at fair value. Gains and losses are recognized in
other comprehensive income, except for interest and dividend income, impairment losses

and foreign exchange differences on monetary assets, which are recognizedinstatement
of profit or loss.

Classification and subsequent measurement of financial liabilities
Financial liabilities ure measured subsequently at amortized cost using the effective
interest method, except for financial liabilities held for trading or designated at FVTPL,
that are carried subsequently at fair value with gains or losses recognized in profit or loss.
All derivative financial instruments are accounted for at FVTPL.
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Embedded Derivatives
Derivatives embedded in non-derivative host contracts are treated as separate derivatives

when they meet the definition of a derivative, their risks and characteristics are not closely
related to those of the host contracts and the contracts are not measured at FVTPL.

Impairment of Financial Assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model

for measurement and recognition of impairment loss for financial assets.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the Company expects to receive.

Trade Receivables

The Company applies approach as specified in Indian Accounting Standards (Ind AS)
109 Financial Instruments, which requires expected lifetime losses to be recognised from
initial recognition of receivables.

Other Financial Assets

For recognition of impairment loss on other financial assets and risk exposure, the

Company determines whether there has been a significant increase in the credit risk since

initial recognition

Offsetting financial instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet

when there is a legally enforceable right to offset the recognised amounts and there is an

intention to settle on a net basis or realise the asset and settle the liability simultaneously.

The legally enforceable right must not be contingent on future events and must be

enforceable"in the normal course of business and in the event of default, insolvency or
bankruptcy of the counterparty.

3.22 Significant Judgements, Assumptions, and Estimations in applying Accounting
Policies

3.22.1 Classification of Leases

The Company enters into leasing arrangements for various assets. The classification of
the leasing arrangement as a finance lease or operating lease is based on an assessment

of several factors, including, but not limited to, transfer of ownership of leased asset at

end of lease term, lessee's option to purchase and estimated certainty of exercise of such

option, proportion of lease term to the asset's economic life, proportion of present value

of minimum lease paSrments to fair value of leased asset and extent of specialized nature

ofthe leased asset.

3.22.2 Close-down and Restoration Obligations
Close-down and restoration costs are normal consequence of mining or production, and

majority of close-down and restoration expenditure are incurred in the years following
the closure of mine, although the ultimate cost to be incurred is uncertain, the Company

estimate their costs using current restoration techniques.

3.22.3 Recognition of Deferred Tax Assets

The extent to which deferred tax assets can be recognized is based on an assessment of
probability of the Company's future taxable income against which the deferred tax
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assets can be utilized.In addition, significant judgement is required in assessing the

impact of any legal or economic limits.

3.22.4 Inventories
The Company estimates the cost of inventories taking into account the most reliable

evidence, such as cost of materials and overheads considered attributable to the

production of such inventories including actual cost ofproduction, etc. Management also

estimates the net realisable values of inventories, taking into account the most reliable

evidence available at each reporting date. The future realisation of these inventories may

be affected by future technology or other market-driven changes that may reduce future

selling prices.

3.22.5 Defined Benefit Obligation (DBO)
Employee benefit obligations are measured on the basis of actuarial assumptions which

include mortality and withdrawal rates as well as assumptions concerning future

developments in discount rates, medical cost trends, anticipation of future salary

increases and the inflation rate. The Company considers that the assumptions used to

measure its obligations are appropriate. However, any changes inthese assumptions may

have a material impact on the resulting calculations.

3.22.6 Fair Value Measurements
The Company applies valuation techniques to determine the fair value of financial
instruments (where active market quotes are not available) and non-financial assets. This

involves developing estimates and assumptions consistent with the market participants to

price the instrument. The Company's assumptions are based on observable data as far as

possible, otherwise on the best information available. Estimated fair values may vary
from the actual prices that would be achieved in an arm's length transaction at the

reporting date.

3.22.7 Provisions and Contingencies
The assessments undertaken in recognising provisions and contingencies have been made

in accordance with lndian Accounting Standards (Ind AS) 37, 'Provisions, Contingent

Liabilities and Contingent Assets'. The evaluation of the likelihood of the contingent

events is applied best judgement by management regarding the probability of exposure

to potential loss.

3.22.8 Mine Closure and Restoration Obligations
Environmental liabilities and Asset Retirement Obligation (ARO): Estimation of
environmental liabilities and ARO require interpretation of scientific and legal data in
addition to assumptions about probability and future costs.

3.22.9 Useful lives of depreciable/ amortisable assets (tangible and intangible)
Management reviews its estimate of the useful lives of depreciable/ amortisable assets at

each reporting date, based on the expected utility of the assets. Uncertainties in these

estimates relate to actual normal wear and tear that may change the utility of plant and

equipment.
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SAIL REFRACTORY COMPANY LIMITED, Salem
(All omounts in { Crores, unless otherwise slated)

Note forming part of Financial Statements for the year ended 31st March 2020

Deferred taxes arising from temporary differences and unused tax Iosses for year ended 3lst l{arch, 2020 are summarized as follows:

As at 3lst
March 2020

As at 3l st

March 2019

5: CAPITAL WORK-IN-PROGRESS

Dedicated pori,er linc

Less: Provisions

7: TRADE RECEIVABLES - NON CURRENT

(Unsecured, considered good unless otherwise stated)*

Unsecured, considered good

Unsecured, considered doubtful

Provision for doubtful receivables

* Receivables due by directors and its officers ofthe
company is nil (previous year nil)

8: LOANS NON-CURRENT

(Unsecured, considered good unless otherwise stated)

Security deposits

Loan to others

9: OTTIER FINANCIAL ASSETS - NON CURRENT

Claims recoverable

Fixed deposits with maturity period more than 12 months

Less: Provision for Doubtful - Other Non-Current Assets

10 : DEFERRED TAX ASSETS (NET)

Tax effect of items constituting deferred tax liabilities
Difference between book and tax depreciation

Fair value adjustment through OCI

Retirments benefits

Others - Provision for Bad Debts

Deferred tax (assets) /Iiabilities (net)

1._77

1.77

o:l I

0.1 1

1.77 0.r 1

(1.50)

0.92

6.76

(1.s 1)

1.72

6.68

7.68

6.76

8.40

6.68

0.92 t.72

0.62

o.o7

0.62

o.o7

0.59 0.69

0.2s

5.55

4.25

5.80

o.24

o.25

0.24

5.56 0.01

(1 .s0)

2.38

(1.s1

1.97

0.68

1.70

0.02

1.95

0.88 0.46

As at

April 1,2019

Recognized in

profit or loss

Recognized in
Other

comprehensive

income

As at

March 31,2020

Tax effect of items constituting deferred tax liabilities
Difference between book and tax depreciation

Tax effect of items constituting deferred tax assets

Retirement benefits

Others - Provision for Bad Debts

-d&.

(1.51 0.0 r 1.50

(1.s1)

0.02

1.95

0.0r

0.66

(0.2s'

(1 .s0)

0.68

1.70

1.97 0.41 2.38

IXfetraffIfi {S$ts) /liabilities (net) 0.46 0.42 0.88



SAIL REFRACTORY COMPANY LIMITED, salem ;lffiru_
(All amounts in ? Crores. unless otherwise stated) 

trtffitNote forming part of Financial Statements for the year ended 3lst March 2020 IUilIIaIIntrI

r
!

As at 31st

March 2020

As at 31st

March 2019

It 

l: cltnne NT TAx ASSETS / LIABILITIES (NET)

lAdvance 

income tax (net of provision)

l,r' 
ornu* ASSET' - NoN cr.rRREN'

Indu.n.", to contractors & suppliers

lLess 

: Provision for other non current assets

lrr',^rn*roRrES

I

lStores & spares

lProduction

lFuel Srores

ladd, tn-,,.un.i,

I

lLess: 

Pror ision for non mor ingrohsolete ilems

lRaw material
lRaw materials

lAdd' In-t.un.it

lL.rr, p.ouirion lor unusable materials

I

iFinished / Semi-finished products

Finished Goods

Work in Progress

14: TRADE RECEIVABLES - CURRENT

(Unsecured, considered good unless otherwise stated)*
Unsecured, considered good

Unsecured, considered doubtful

Provision for doubtful receivables

* Receivables due by directors and its of'flcers of the

company is nil (previous year nil)

15 (i): CASH AND CASH EQUEVALENTS

Cash and Stamps on hand

Cheques in hand

Balance with Banks

Current accounts

Term Deposits with original maturity upto 3 months
Term Deposits as per couft orders with maturity upto

3 months

5 (ii): OTHER BANK BALANCES

h maturity for more than 3 months but less

6.77

0.44

7._21

0.96

7.19

0.09

7.28

0.33

(< crore )

0.46

0.96 0.46

2.85

0.22

1.75

0.22

2.63 1.53

5.69

51.81

31.57

5.93

52.84

9.76

7.21

1.52

7.61

1.68

51 .81 42.47

10.37

51.81 52.84

28.08

3.49

8.96

0.80

17.98

l9.t I

22.r7

8.79

89.07 68.53

32.34 42.76

32.34 42._76

32.34 42.76

37.09 30.96

37.09 30.96

44.66 37.28

44.66 37.28

AccilifArTS/6w



As at 3l st

March 2020

As at 31st

March 20I9

t6: LOANS - CI-IRRENT

(Unsecured, considered good unless otherwise stated)*

Security deposits

Loan to others

Less: Provision for doubtful loans

* Receivables includes amounts due from Directors - nil

I7: OTHER FINANCIAL ASSETS - CURRENT

Receivables from employees

Less Provision for doubtful assets

18: OTHER CURRENT ASSETS

Advances to contractors & suppliers

Less: Provision for doubtful other asset

0.01

0.34

0.35

0.35

0.26 o.32

0.26 0.32

3.57 1.71

3.57 1.89

SAIL REFRACTORY COMPANY LIMITED,
(All omounts in { Crores, unless otlrerwise slated)

Note forming part of Financial Statements for the year ended 3I st

Details of the shareholders more than 5%o of the shares in the

Salem

March 2020
ffiW,k
I@S&&rygCSSffi

As at 3lst
March 2020

As at 31st

March 2020

19: EQUITY SHARE CAPITAL
Authorised capital
Equity shares oft 10 each

(1,00,000 equity shares of{10 each)

Issued and subscribed capital & fully paid-up
( 1.00,000 equity shares of { I 0 each fully paid up)

0.10 0.10

0.10 0.10

Reconciliation of shares at the end ofthe

Particulars
As at 3lst

March 2020

As at 31st

March 20I9

- Equity shares with voting rights

Balance at the beginning ofthe year

during the year

Shares bought back during the year

Balance at the end ofthe year

- Equity shares without voting rights *

Balance at the beginning ofthe year

Shares lssued during the year

during the year

Numbers Amount Numbers Amount

1,00,000.00 0.10 1,00,000.00 0.10

Balance at the end ofthe vear 1.00.000.00 0.10 1,00,000.00 0.10

Name of Shareholder

No. of
Shares

held

India Limited



SAIL REFRACTORY COMPANY LIMITED' satem

(All amounts in { Crores, unless otherwise stated)

Note forming part of Financial Statements for the year ended 3l st l\{arch 2020
#&
[ilffiKXHfrB*tfr

As at 31st

March 2019

Opening balancc

Additions during the year

Less: Utilisation during the 1'ear

General Reserve

Opening balance

Additions during the year

Less: Utilisation during the year

Retained Earnings

Opening balance

Add: Net profit / loss (-) for the period

Add: Other comprehensive income/loss (-)

Less: Equity dividend

Less: Interim dividend paid

Less: Tax on Equity dividend

Less:Tax on interim dividend paid

Less:Transfer to General Reserve

1: TRADE PAYABLES - NON CURRENT

t payable to contractors/suppliers/others

2: OTIIERFINANCIAL LIABILITIES. NON CT]RRENT

23: PROVISIONS - NON CURRENT

Provision for gratuity

Provision fbr accrued leave tiability

Provision for post retirement medical & settlement beneflts

Provision for mines closure

Other provisions

43.70 43.70

85.07

14.22

(1.71)

6.55

5.00

L35

1.03

1.42

70.51

2t.81

0.07

4.26

0.88

2.1 8

2.60

0.11

0.03

4.27

0.07

0.01

0.12

0.03

4.27



SAIL REFRACTORY COMPANY LIMITED, sare- ,GF*-
(All amounts in ? crores, unless otherwise stated) duFry6&
Note forming part of Financial Statements for the year ended 3lst March 2020 ffiIlffii#

r.

J

As at 3lst
1\larch 2020

As at 3l st

March 2019

NON CURRENT PROVISIONS

Gratuitv
Opening Balance

Add : Provision during the 1,ear

Less: Amount paid / utilised during thc 1'ear

Less: Provision rvritten back during the 
"v-ear

Accrued Leave Liability
Opening Balance

Add : Provision during the year

Less: Amount paid / utilised during the year

L,ess: Provision'rvritten back during the year

Post Retirement Medical and Settlement Benefits

Opcning Balance

Add : Provision during the year

Less: Amount utilised during the year

Less: Provision rvritten back during the year

Mines closure

Opening Balar.rce

Add : Provision during the year

Less: Amount utilised during the year

Less: Provision written back during the year

Others

Opening Balance

Add : Provision during the year

Less: Amount utilised during the year

Less: Provision rvritten back during the year

24: TRADE PAYABLES - CURRENT

Amount payable to contractors/suppliers/others

25: OTHER FINANCIAL LIABILITIES - CURRENT

Security deposits

Other payables

26: OTHER LIABILITIES - CURRENT

Other Payables

27: PROVISIONS - CURRENT

Other provisions

CURRENT PROVISIONS

during the year

0.07

2.53

2.60

0.1I

0.03

4.27

0.01

o:06

0.07

0.01

0.12

0.03

4.27

0.0r

0.r0
0.99

0.98

o.:,

0.r2

0.12

0.03 0.03

4.27 4.27

2.36

0.05

3.90

1.54

7.01 4.s0

1.99 6.13

1.99 6.13

2.59

s.90

3.34

3.71

8.49 7.tt

0.20 0.39

0.20 0.39

2.31 2.36

2.31 2.36

2.31 2.36

2.31 2.36

MCCOUIa.."1ew



SAIL REFRACTORY COMPANY LIMITED, satem

Note forming part of Financial Statements for the year ended 31st March 2020
(All amoants in 7 Crores, unless olherwise stated)

pffiffi%
fmffim&ils[trEfi

Year ended

31st March 2020

Year ended

31st March 2019

128: R! \ ENUE FROI\l OPtrR\TlO-\s
I

I

I Sale of products

lDornestic

I sub Toral {c)
I

I

lsalc of Senices

lS"r*'i". charges ( Gross )

I sub rotal (b)

Other Operating Revenues

Social amenities-recoveries

Sale ofernpties etc.

Sub Total (c.)

Total ( a+b+c )

29. OTHER INCOME

lnterest income

Bank deposits

Sub Total (a)

Other Non-operating income

Provisions no longer required r.r,ritten back

Stores & spares

Others

Others

Sub Total (b)

Total ( a+b )

30 : COST OF MATBRIALS CONSUMBD

Raw Material - DBM / QMAG / Sea Water / FM

Total

3l: CHANGBS IN INVENTORIES OF FINISHED GOODS

AND WORK IN PROGRBSS

Opening stock

- Finished Goods

- Work in Progress

- Stock in Trade

l,ess : Closing stoek

- Finished Goods

- Work in Progress

- Stock in Trade

0.r5

0.12

202.t1 1 96.95

202.11 196.95

0.0B

0.0 8

0.06 0.07

0.10

0.06 0.17

202.17 197.20

3.93 4.7 I

3.93 4.37

0.27

0.10 0.04

8.96

0.80

9.30

0.92

0.37 0.04

4.30 4.11

l5 8.86 112.06

158.86 112.06

9.76

3t.57

28.08

3.49

8.96

0.80

Net Accretion(-)/Depletion to stock (21.81) 0.46

10.22



SAIL REFRACTORY COMPANY LIMITED, sarem
Note forming part of Financiar statements for the year enderl 3lst March 2020
(All amounts in ' Crores, unless otherwise statetl)

Year ended

3lst March 2020

Year ended

3lst March 2019

32: EMPLOYEE BENEFITS EXPENSE

Salaries & rvages

Leave encashment

Ly's contribution to provident & other funds

'ravel concession

Wellare expenses

Gratuity

OTHEREXPENSES

Consumption of stores & spares

Consurrption

Repairs & maintenance

Buildings

Plant & Machinery

Handling expenses

Raw material

ROmuneration to Auditors

Audit fees

'ax audit f'ees

l 
lrr other selvices

Out ofpocket expenses

Provisions

Doubtful debts, loans and advances

Stores, spares and sundries

Porver and Fuel

Freight outward

Rol,alty and cess

Insurance

Law charges

Postage. telegram & telephone

Printing & stationery

Rates & Taxes

Security expenses

Travelling expenses

expenses

Expenditure on corporate social responsibility

Foreign exchange fluctuations (net)

Cost Audit tbe and reimbursement expense

Handling expenses ;.Eiairhg! goods

Miscellaneous

I 1.93

0.37

0.91

1.26

1.53

15.17

0.59

0.90

0. 19

1.67

0.24

0.02

0.07

7.41

5.50

0.15

0.06

0.02

0.08

0.t5

0.l l

2.06

0. l6

0.08

0.57

0. t5

r.l3

8.58

0.20

7.64

7.6s

0.80

0.08

0.03

0.09

0.14

0.2t

2.08

0.25

0.26

0.56

0.03

0.01

1.37

8.97

0 01

0.01



SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3l'March 2020

34. Estimated amount of contracts remaining to be executed and not provided for (net of advances)

are:

Particulars
As at 31't March,2020

(? Crore)
Capital Commitments 3.26

Other Commitments 20.47

35. The amount due to Micro and Small Enterprises as defined in the The Micro, Small and Mediurh
Enterprises Development Act, 2006 has been determined to the extent such parties have been
identified on the basis of information available with the Company. The disclosures relating to
Micro and Small Enterprises as at 31st March, 2020are as under:

crore
No. Description As at 3I't

March,2020
As at 31't

March.2019
t. The principal amount remaining unpaid to suppliers

as at the end of the Year.
NIL NIL

It. The amount of interest accrued during the Year and

remaining unpaid at the end of the Year..

il. The amount of further interest remaining due and

payable even in the succeeding Year, until such date

when the interest dues as above are actually paid to
the small enterprises, for the purpose of
disallowance as a deductible expenditure under
section 23.

v. The interest due thereon remaining unpaid to
supplier as at the end of the Year.

For the Year ended

31st March,
2020

31'rlVlarch,

2019
v. The amount of interest paid in terms of section 16,

along with the amount of the payment made to the
supplier beyond the appointed day during the Year.

[], The amount of interest due and payable for the
period of delay in making payment (which have

been paid but beyond the appointed day during the
Year) but without adding the interest specified
under this Act.

36. Balances of some of the Trade Receivables, Other Assets, Trade and Other Payables are subject

to confirmations/reconciliations and consequential adjustment, if any. Reconciliations are carried

out on on-going basis. Provisions, wherever considered necessary, have been made. However,

Management does _not expect to have any material financial impact of such pending



SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3l'March 2020

37. As per the Department of Public Enterprises (DPE) guideline, the Company is required to

contribute up to 30o/o of Salary (Basic Pay + Dearness Allowance) in respect of executive

employees as superannuation benefits, which may include Contributory Provident Fund,

Gratuity, Pension and Post-Superannuation Benefits. Accordingly the Company has made

provision for pension benefit for executive employe es @ 9Yo of Salary w.e.f. I st January ,201,2.

Further, pension benefit for non-executive employees has been provided @ 6% of Salary w.e.f,

1st January,2012.

Pension Scheme was approved in the Meeting of the Board of Directors held on24thSeptember,

2018.

The cumulative provision/liability towards pension benefit for executive & non-executive

employees, amounting to {3.73 crore (t0.45 crore during the year) has been charged to

'Employee Benefits Expense'.

38. The Company internally reviews the carying amount of its fixed assets on each balance sheet date

for the pu{pose of ascertaining impairment, if any, by considering assets of entire one plant as

Cash Generating Unit (CGU). If any such indication exists, the assets recoverable amount is

estimated, as higher of the net selling price and the value in use. An impairment loss is recognised

whenever the carrying amount of an asset exceeds its recoverable amount. The net selling price of
the CGU is determined once in every three years.

On such reviqw as on 3l't March, 2020, no provision is required to be made during the year.

39.As per Section 135 of the Companies Act,2Al3, the Company is required to spend, in every

financial year, at least 2Yo of the average net profits of the Company made during the three

immediately preceding financial years in accordance with its Corporate Social Responsibility

(CSR) Policy.

The Company has spent an amount of t0.57crore on CSR activities during the Financial Year

2019-20 under the following heads:

Particulars { Crore

Education 0.19

Healthcare 0.09

Women Empowerment 0.07

Sanitation 0.19

Others 0.03

Total 0.57
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Note forming part of Financial Statements for the year ended 3lsWlarch 2020

40. Information on leases as per Indian Accounting Standards (Ind AS) 17 on Leases:

Mining land

The Company has accounted for leasehold lands for mining as finance leases by virtue of its

rights under the lease agreement after considering the right/ economic compulsion for renewal.

DEFINED BENEFIT SCHEMES

41. General DcsetiBtion of Defined Benefit Schemes:

Gratuity

Leave Encashment

Provident Fund

Payable to Executives on separation @15 days pay (Basic

plus DA) last drawn for each completed year of service to

eligible employees who render continuous service of 5 years

or more. For Non-executives, the gratuity is payable on

separation @15 days pay (Basic plus DA) last drawn for

each completed year of service to eligible employees who

render continuous service of 5 years or more. Gratuity shall

be calculated @ one month pay (Basic plus DA) last drawn

for each completed year of service beyond 30 years forNon-

executives.The maximum amount of gratuity of t20 lakhs

for both executives & non-executives has been considered

for actuarial valuation.

Payable on superannuation to eligible Executive employees

who have accumulated earned and half pay leave, subject to

maximum limit of 300 days combined for eamed leave and

half pay leave. For Non Executive employees to a

maximum limit of 200 days of earned leave. Encashment

of accumulated eamed leave is also allowed up to 30 days

once in a financial year.

l2Yo of Basic Pay Plus Dearness Allowance, contributed to

the Provident Fund Trusts by the company.
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42. Disclosures required under Ind AS 19 on 'Employee Benefits', in respect of defined
benefit obligations are :

(a) Reconciliation of Present Value of Defined Benefit Obligations :

(tcrore)
sl.
No.

Particulars Gratuity
Leave

Encashment
i) Present Value of projected benefit

obligations, as at the beginning of the
yeat.

9.15 1.25

ii) Service Cost 0.33 0.13

iii) Interest Cost 0.51 0.07

iv) Actuarial Gains(-) / Losses(+) 3.02 0.26

v) Past Service Cost

vi) Benefits Paid 2.93 0.41

vii) Present Value of projected benefit

obligations as at the end of the year.

(i+ii+iii+iv-v-vi)
10.07 1.29

(b) Reconciliation of Fair Value of Assets and Obligations

The Company has funded the gratuity liability through a separate Gratuity Fund. The fair value

of the plan'assets is mainly based on the information given by the insurance companies through

whom the investments have been made by the Fund.

The reconciliation of fair value of assets of the Gratuity Fund and defined benefit gratuity
obligations is as under:

(t crore)
Sl.No Particulars 2019-20 2018-19

i) Fair Value of plan assets as at the beginning of the year 9.08 10.81

ii) Expected return on plan assets 0.60 0.80

iii) Actual Company' s contribution 0.00 0.04

iv) Interest Income/Actuarial GairVloss 0.73 -0.08

v) Benefits payments 2.93 -2.49

vi) Fair value of plan assets as at the end of the year 7.48 9.08

vii) Present value of def,rned benefit obligation 10.07 9.ts

viii) Net liability recognised in the Balance sheet (vii)-(vi) 2.59 0.07

#se
fl#
W=

Q\
Es \7=

,xrs|6

.l#i,n 
,r{i

.z?'

.:



SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3l'tMarch 2020

The reconciliation of fair value of assets of the Leave Encashment Fund and defined
benefit Leave Encashment obligations is as under:

Sl.No Particulars 2019-20 201 8-1 9

i) Fair Value of plan assets as at the beginning of the year 1.24 0.00

ii) Expected refurn on plan assets 0.08 0.00

iii ) Actual Company's contribution 0.00 1.84

iv) Interest Income/Actuarial Gain/Loss 0.27 0.02

v) Benefits payments 0.4t -0.62

vi) Fair value of plan assets as at the end of the year 1.18 r.24

vii) Present value of defined benefit obligation t.29 1.25

viii) Net liability recognised in the Balance sheet (vii)-(vi) 0.11 0.01

(d) Effect of 0.5 percentage point change in the Discount rate on Employees' Benefit
schemes

(c) Expenses recognised in the Statement of Profit & Loss for the Year :

({ Crore
st.

No.
Particulars Gratuity

Leave

Encashment
i) Service Cost 0.33 0.13

ii) Interest Cost -0.09 -0.01

iii) Actuarial Gains

(-)/Losses
3.02 -0.02

iv) Past Service Cost 0.00 0.00

v) Expected Return on Plan Assets 0.00

vi) Total (i+ii+iii+iv-v) 3.26 0.10

vii) Employees' Benefits Expenses :

a) Charged to Profit & Loss

Account
0.24 0.10

b) Charged to Expenditure During
Construction

c) Charged to OCI 2.29

d) Charged to Profit & Loss

Account- Other Expenses

viii) Actual Return on Plan Assets

excluding interest income
0.73 0.00

0.5 percentage

point decrease in
discount rate

0.5 percentage point
increase in discount

rate

sl.
No

Particulars

-') Gratuity 10.30 9.85
'rlrlEIl ,iNh\ Leave 1.33 1.26

kffi)E
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SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3l,March 2020

(e) Effect of 0.5 percentage point change in the salary escalation rate on Employees'
Benefit schemes

(f) Investments of Gratuity Trust I Leave Encashment Fund

(g) Actuarial assumptions

({ crore

st.
No

Particulars
0.5 percentage point
decrease in discount

rate

0.5 percentage point
increase in discount

rate
I Gratuity 9.87 10.28

ii) Leave 1.26 1.33

Particulars 7o of Investment

As at 31.03.2020 As at 31.03.2019

Gratuity Trust 74.24 99.23

Leave Encashment Trust 91.44 99.23

Sl. No. Description As at 31't Marchr 2020 As at 31't March,2019
i) Discount Rate

(per arurum)

6.60% 7.50%

ii) Mortality rate rALM (2006-08)

Ultimate
rALM (2006-08)

Ultimate
ii0 Retirement Age

- Executives

- Non Executives
58 Years

60 Years

58 Years

60 Years
irr) Salary Escalation Executives : 6.25 oh p.a.

Non-Executives:6.25 Yo

p.a.

Executives : 6.25%o p.a.

Non-Executives : 6.25%
p.a.

(h) Maturity profile of Defined Benefit Obligations
(t Crore

5f,Yl'

Period
As at 31st March2020

Gratuity
Leave

Encashment
Upto l year 0.30 0.23

Betweenlto2years t.69 0.13

Between2to3years 1.30 0.11

Between3to4years 0.99 0.t2
Between4to5years t.t4 0.16

Between 5 to 10 years 4.82 0.17

More than 10 years t7.78 0.45

Total Undiscounted Payments related to Past Service 12.02 r.97
Less: Discount for Interest 1.9s 0.72

Projected Benefit Oblisation 10.07 1.25

-
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SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3l'Wlarch 2020

43. Disclosure of Material Transactions with Related Parties :-

Sales to SAIL Units (in Crores)

Plant Qty / Ton Gross GST Net Sales
(Less GST)

ALLOY STEEL PLANT 17t24.660 2.14 0.33 1.81

BHILAI STEEL PLANT 701318.744 140.76 2t.47 tt9.29

BOKARO STEEL PLANT 601.686 6.t2 0.93 s.18

CHANDRAPUR FERRO ALLOY PLANT r20.091 1.35 0.21 1.15

DURGAPI]R STEEL PLANT 121350.065 35.21 5.31 29.84

IISCO STEEL PLANT 69t03.975 30.06 4.58 25.47

ROURKELA STEEL PLANT 81464.220 t7.84 2.72 15.12

Total 233.48 35.61 797.86

Procurement from SAIL Units { O.70Crores.

44. Disclosures of provisions required by Indian Accounting Standards find AS)37

'Provisions, Contingent Liabilities and Contingent Assets:

Brief Description of Provisions :

Mines afforestation

costs

Mines closure costs

Overburden

backlog removal costs

Payable on renewal (including deemed renewal)/forest

clearance of mining leases to Govemment authorities,

towards aJforestation cost at mines for use of forest land

for mining pu{poses.

Estimated liability towards closure of mines, to be

incurred at the time of cessation of mining activities.
- 

To be incurred towards removal of overburden backlog

at mines over the future yearc.

Movement of provisions Mines
affore-
station

costs

Mines
closure

costs

Over
burden
removal

costs

Total

Balance as at I't April, 2019 0.03

Additions during the Year

Amounts utilised during the Year

Unused amount reversed during the Year

Balance as at 3l't March,2020 0.03

Note : Since mining operation was closed for want of Environment Clearance no

additional provision has been made.

\LT \,I T



SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3lsMarch 2020

45. Contingent Liabilities:-

(<crore)

Particulars
As at 3Lst March

2020

As at 31st March

2019

Disputed Tax matters r.28 8.96

Bank Guarantee fuinished 10.36 10.36

Total 11.64 19.32

Government of Tamil Nadu has raised Demand Notice towards surface rent compensation for

Mining lease hold lands for the period 1943 to 2010 for an amount of Rs.458 Crores during

Aug 2010 on SRCL based on GO No.460 dt 14.06.98 which was issued under Tamil Nadu

Panchayat Act 1994 subsequently the Govemment of Tamil Nadu has revised the demand to

Rs.1153 Crores by including the interest portion on08.02.2017.

SRCL has filed a writ petition with Madras High Court stating that surface rent compensation

was not payable for Government Poromboke lands and the dernand notice is not issued under

the provisions of Mineral Concession Rules 1960 and hence not sustainable and obtained

interim stay on the above during Apil20l7.

46. The Mining operations in SRCL have been stopped from January 2017 for want ofEnvironment

Clearance from Ministry of Environment and Forest and Climate Change (MoEF). SRCL has

submitted application for Environment Clearance to MoEF during January 2017.

MoEF has directed SRCL to obtain No Objection Certificate from Mines & Geology

Department in respect of settlement of compensation amount payable against operation of

mining activities, in the absence of Environment Clearance, in terms of provision under section

2l(5) of the MMDR Act 1957 as directed by the Hon'ble Supreme Court in their judgment

dated 2nd August,2017 for similar cases.

The State Government has issued three nos. of Memo vide no.ROC No.45l201844-54{ines-A,

ROC No.45l20l8lM-6Avlines-A and ROC No.45l2018|M-TlMines-A all dated 04.03.2020

directing SRCL to deposit Rs.49,07,14,2431- towards compensation with respect to

Environment Clearance for the period from 01.04.2000 to 31.03.2017 . Liability to the tune of

Rs.15.66 Crores for the partial period from 15.01 .20T6 to 10.01.2017 was made in the SRCL

Accounts during the year 2018-lg as per demand received from the State Government. The

balance amount of liability amounting to Rs.33.41 Crores has been made in the accounts of

current year and included under non-current liability.



SAIL REFRACTORY COMPANY LIMITED, Salem

Note forming part of Financial Statements for the year ended 3l'tMarch 2020

47. Financial Risk Management

i) Financial instruments by category ({crore)

Risk Management

The Companyis exposed to various risk in relation to financial asset and liabilities. The main types

of risks are market risk, credit risk and liquidity risk. The Company's risk management is

coordinated at its headquarters, in close cooperation with the board of directors, and focuses on

actively securing the Company's short to medium-term cash flows by minimising the exposure to

volatile financial markets. Long-term financial investments are managed to generate lasting

returns. The Company does not actively engage in the trading of financial assets for speculative

purposes nor does it write options. The most significant financial risks to which the Company is

exposed are described below.

Credit risk

Credit risk is the risk that a counterparty fails to discharge an obligation to the Company. The

Company is exposed to this risk for various financial instruments, for example by granting loans

and receivables to customers, placing deposits, etc. The Company's maximum exposure to credit

risk is limited to the carrying amount of following types financial assets.

-Cash and cash equivalents

-Derivative financial instruments

receivables

financial assets measured atanortized cost

iD

A)

Particulars
As at 31st March,2020 As at 31st March,2019

FVTPL F'VOCI
Amortised

cost
F'VTPL FVOCI

Amortised
cost

Financial assets

Investments

Equity instruments

Trade receivables

Cash and cash equivalents

Other Bank Balances

Loans

Derivative financial assets

Other receivables

3326
37.09

50.21

0.69

0.27

44'.48

30.96

37.28

1.04

0.33

Total 121.52 114.09

Financial liabilities
Borrowings

Trade payable

Derivative Liability
Other payables

6.03

80.50

9.30

44.77

Total 86.53 54.07
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The Company continuously monitors defaults of customers and other counterparties, identified

either individually or by the Company, and incorporates this information into its credit risk

controls. The Company's policy is to deal only with creditworthy counterparties.

a) Credit risk management

Cash and cash equivalent

Credit risk related to cash and cash equivalents is managed by accepting highly rated

scheduled banks only.

Derivative fi nancial instruments

SRCL do not have any Derivative financial instruments.

Trade receivables

Credit risk related to trade receivables are very less as most of sales are made to SAIL plants

only. There is no credit sale to private parties.

Other financial assets measured at amortized cost

Other financial assets measured at amortized cost include advances to employees and others.

Credit risk related to these other financial assets is managed by monitoring the recoverability

of such amounts continuously, while at the same time internal control system is in place to

ensure the amounts are within defined limits.

b) Expected credit losses

Company provides expected uedit losses based on the following

Trade receivables

The Company recognizes lifetime expected credit losses

approach and uses historical information to arrive at loss

trade receivables:

on trade receivables using a simplified

percentage relevant to each category of
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Reconciliation of Expected credit loss provision
(tcrore)

Particulars
Unlisted equity

securities

As at 3 1 st March, 201 9

Changes in provision (+)

As at 31st March,2020

6.68

0.08

6.76

Other financial assets measured at amorttzed cost

Company provides for expected credit losses on "loans advances and other than trade receivables"

by assessing individual frnancial instruments for expectation of any credit losses. Since this

category includes loans and receivables of varied natures and purpose, there is no trend that the

company can draws to apply consistently to entire population For such financial assets, the

Company's policy is to provides for 12 month expected credit losses upon initial recognition and

provides for lifetime expected credit losses upon significant increase in credit risk. The Company

does not have any expected loss based impairment recognized on such assets considering their low
credit risk nature, though incurred loss provisions are disclosed under each sub-category of such

financial assets.

B) Liquidity risk

Prudent liquidity risk management implies maintaining suffrcient cash to meet obligations when

" Management monitors rolling forecasts of the Company's liquidity position and cash and cash

(valents on the basis of expected cash flows. The Company takes into account the liquidity of

((crore)

Ageing
(As at 31st March,2020)

0-3

months
3-12

months
t2-24

months
24-36

months

more than
36 months

Total

Gross carrying amount

Expected loss rate

Expected credit loss provision

25.82 6.51 0.16 0.77 6.76

100%

6.76

40.02

6.76

Carrying amount of trade
receivables (Net of
impairment)

25.82 6.51 0.16 0.77 0.00 33.26

(tcrore)

Ageing
(As at 31st March,2019)

0-3

months
3-12

months

t2-24
months

24-36

months

more than
36 months

Total

Gross carrying amount

Expected loss rate

Expected credit loss provision

39.37 3.34 1.24 0.53 6.68

100%

6.68

51.16

6.68

Carrying amount of trade
receivables (Net of
impairment)

39.37 3.34 1.24 0.53 0.00 44.48

in which the entity operates. In addition, the Company's liquidity management policy
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involves projecting cash flows in major currencies and considering the level of liquid assets

necessary to meet these, monitoring balance sheet liquidity ratios against internal and extemal

regulatory requirements and maintaining debt financing plans.

Maturities of financial liabilities

The tables below analyse the company's financial liabilities into relevant maturity companying

based on their contractual maturities for all non-derivative financial liabilities and the amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months

equal their carrying balances as the impact of discounting is not significant.

((crore)

Contractual maturities of

financial liabilities as at

31st March,2019

Less than

L year
l-2year 2-3 year

More than

3 years
Total

Non-derivatives

Security Deposit

Trade payable

Other payables

3.34

6.t3

3.77

0.17

0.02

0.00

0.4t

0.27

0.00

0.62

2.88

36.46

4.54

9.30

40.23

Total 13.24 0.19 0.68 39.96 54.07

48. Segment Information :

The Company's operations mainly relate to One Primary Segment and there are no Secondary geographical

(tcrore)

Contractual maturities of

financial liabilities as at

31st March,2020

Less than

I year
l-2year 2-3 year

More than

3 years
Total

Non-derivatives

Security Deposit

Trade payable

Other payables

2.59

1.99

7.49

0.43

0.08

20.27

0.03

0.27

1.1 I

1.44

3.69

47.r4

4.49

6.03

76.01

Total 12.07 20.78 1.41 52.27 86.s3
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49. Capital Management

The company's capital management objectives are

-to ensure the company's ability to continue as a going concern

-to provide an adequate return to shareholders

The company monitors capital on the basis of the carrying amount of equity less cash and cash

equivalents as presented on the face ofbalance sheet.

Management assesses the company's capital requirements in order to maintain an efficient overall

financing structure while avoiding excessive leverage. This takes into account the subordination

levels of the company's various classes of liabilities. The company manages the capital structure

and makes adjustments to it in the light of changes in economic conditions and the risk

characteristics of the underlying assets. In order to maintain or adjust the capital structure, the

company may adjust the amount of dividends paid to shareholders, return capital to shareholders.

=((crore)

Particulars
As at 31st

March,2020

As at 31st

March,2019

Total equity 138.68 140.10

Total equity 138.68 140.10

Dividends (crore)

Particulars
As at 31st

March,2020

As at 31st

March,20L9

(i) Equity shares

- Final dividend paid (Net of Dividend Distribution Tax)

(ii) Dividends not recognised at the end of the reporting period

(iii) Interim dividend paid (Net of Dividend Distribution Tax)

6.55

5.00

4.26

6.55

50. Regrouping:

Previous year figures have been rearranged/regrouped wherever necessary.

51. The Figures appearing in the Financial Statements have been given in rupees (t) rounded off to Crores
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(All amounts in ? Crores, unless otherwise stated)

d'**ffie
IUT*SSTITGS

Current
year

Previous
year

52. Expenditure incurred in foreign

currency on account of

Knou,'hou'

Interest

Rarv Material and Components & Spares

Total

53. Earnings in foreign exchange on account of

Export of goods(Calculated on FOB basis)

54. Value of imports during the period

(Calculated on CItr' basis)

Raw materials

Capital goods

Components and spares parts

Total

55. VALUE OF RAW MATERIALS , SPARE PARTS

COMPONENTS CONSUMED DURING THE YEAR

RAW MATERIALS

Imported value

Percentage

lndigenous value

Percentage

Total-value

Percentage

Less: Inter Account Adjustment

COMPONENTS AND SPARE PARTS

Imported-value

Percentage

Indigenous-value

Percentage

NiI
Nil
Nil

Ni1

Nil
Nil

NilNil

NilNil
NilNil

I04.40

0.r8

103.r9

1.67

104.58 104.86

107.96

67.96

50.90

32.04

l 58.86

76.40

68.18

35.66

31.82

112.06

100.00 100.00

158.86 112.06

0.1 8

5.34

3.r9

94.66

1.67

3 l.8l

3.5 8

68.1 9

3.37 5.25

100.00 100.00

Adjustment

3.37 5.25


